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MANAGEMENT OF THE PUBLIC DEBT. 


To supcE from the very brief and singularly unsatisfactory dis- 
cussions which sometimes occur in Parliament in reference to 
the management and control of the public debt, it would seem 
to be infinitely more easy to raise any amount of money in this 
country than to introduce an effective system of financial manage- 
ment in this particular department. If some great emergency 
arises, occasioning an extraordinary expenditure largely beyond 
the aggregate product of the usual sources of current revenue, 
and if the tax-bearing power of the community happens at the 
moment to be so fully weighted that it would be impolitic to 
attempt to place the burden immediately upon the productive 
industry of the country in the shape of new taxes, we never 
experience the slightest difficulty--such is the high position of 
our national credit—in raising whatever money may be required 
on loan, upon the most favourable terms. When the deficiency 
in the income, as compared with the outgoings arising from 
such extraordinary expenditure, is so comparatively small in 
amount as to afford hope that it may be recovered in a year or 
two, the practice is to raise the necessary funds by adding to 
the floating or unfunded debt; but if the deficiency is of a more 
serious character, it is treated in the same way as railway com- 
panies deal with charges incurred for new works, it is added to 
the capital account and dealt with as part of the permanent capital 
liabilities of the nation. The special securities representing 
the floating or unfunded debt, though carrying a very low 
rate of interest—and although liable to be called in and paid off 
at certain dates—are, from the facilities with which they can be 
transferred from hand to hand, being payable to the bearer, and 
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from the fact that they bear interest day by day, much sought 
after for every description of temporary investment, and conse- 
quently command, as a rule, a considerable premium in the 
market. Liable, however, as they are to fluctuation whenever 
a pressure for money is experienced, they continue to support 
a high character in the market, though partially interfered with 
by railway debentures. 

It would naturally be supposed that securities whic: are so 
favourably regarded by the public, and which can in cunsequence 
be always kept afloat on terms so little onerous to the nation in 
the way of interest, as compared with the funded debt, would be 
held in equal approbation by the finance minister, and that 
although Parliament might think fit even by special enactment 
to invest him with the power of funding Exchequer bills, he 
would very rarely indeed exercise it. Much less would it be 
imagined that any Chancellor of the Exchequer would, without 
the express authority of Parliament, increase the annual charge 
for interest by converting to a large amount the unfunded or 
floating into the funded or fixed debts. But according to the 
statement made in the House of Commons last month, on the 
second reading of the Consolidated Fund Bill, and the accuracy 
of which was not disputed by Mr. Gladstone, we find that during 
the year 1858-9, that is between 31st March, 1858, and the same 
date in 1859, the funded debt had been increased without Par- 
liamentary authority in any shape from #£783,360,257 to 
£790,671,215 or by £7,310,958, and the annual charge of the 
debts had been added to in the same time by £235,000, the 
increase being from £27,660,000 to £27,895,000. 

Of course, circumstances may arise which would properly and 
legitimately induce a desire in the mind of the minister who is 
responsible for the conduct and control of the national finances, 
to alter the relative proportions which the unfunded may bear 
to the funded debt at any particular moment—as, for instance, 
if the aggregate amount of Exchequer bills on the market were 
so disproportionately large, or the public demand for them fell 
off to such an extent that there was danger of their falling to a 
discount, or that if it should be necessary to meet them by 
re-issues when they become due, such re-issues would only be 
practicable at au enhanced rate of interest. Unquestionably 
£20,927,000, which was the amount at which the unfunded 
debt stood at the close of the financial year 1858, was large, but 
scarcely larger than the circumstances under which it had been 
created fully warranted, and certainly not larger than those circum- 
stances, combined with the existing state of the money market, 
fully justified. Apart, however, from the policy of the measures, 
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of which no justification or defence was attempted (probably in 
consequence of the absence of the right honourable gentleman 
by whom it was directed, the transaction having taken place pre- 
vious to Mr. Gladstone’s accession to office), the great objection 
to those operations is, that they are carried out by the finance 
minister at his own individual discretion and upon his own 
responsibility, without the authority or sanction of Parliament. 
Of the high character of those who have of late years been 
selected by the Crown for the most onerous office of Chancellor 
of the Exchequer, whether belonging to the one political party 
or the other, no one has ever ventured to whisper a doubt; but 
history tells us that there have been corrupt ministers, and it is 
not impossible that there may be again those in power to whom 
the temptation of enriching themselves by operating upon the 
money market with millions of the public moneys would be 
irresistible. 

It can scarcely be conceived that a state of financial affairs 
should arise in which any decided national advantage would be 
gained by the conversion of unfunded into funded debt. It 
may often be desirable to reduce the amount of Exchequer bills 
in the market, but the legitimate mode of accomplishing that 
object is by paying them off as they fall due, to restrict re- 
issues, and when it can be done beneficially, which must be 
seldom, to buy them up in the market. If the state of the 
Exchequer is so low that Exchequer bills falling due cannot be 
met without replacing them with new issues, it will be pretty 
certain that those new issues must carry a rate of interest in 
proportion to the state of public credit and the market value of 
money, so that the relative money value of the two classes of 
securities being maintained, conversion under such circumstances 
must be attended with a loss rather than a gain. In one case, 
and one case only, can it be justifiable for the finance minister 
to augment the permanent debt by the conversion of Exchequer 
bills; and that is when the bills having been issued at a high 
rate of interest, the value of money suddenly falls so as to give 
them an undue pre-eminence over Consols, and even then the 
heavy rate of premium which they would necessarily command 
would, unless the balances in the Exchequer and uninvested funds 
in the hands of the Savings’ Banks Commissioners were anusually 
large, render it doubtful whether the instruction to the Govern- 
ment broker to buy them up, in order to their conversion, would 
be in all respects a politic measure. Hitherto it has rarely hap- 
pened that any such operation has been unattended with positive 
loss, and we have it in the report of the Committee of the House 
of Commons, quoted by Sir Henry Willoughby in the short 





564 Management of the Public Debt. 


discussion before alluded to, that the extent to which the nation 
has suffered, by “ this gigantic system of stock-jobbing” which 
successive Chancellors of the Exchequer have pursued, to the 
extent of upwards of £20,000,000. 

Theoretically, the House of Commons is the custodier of the 
national purse—the Chancellor of the Exchequer, although a 
minister of the Crown, being merely its executive officer to 
carry out its behests; but, practically, except in the matter of 
granting supplies and voting taxes to cover them, the House of 
Commons exercises no controlling check whatever. Of all 
questions that come under the cognisance of Parliament, the 
least attractive are those connected with financial administra- 
tion and management. There are statutes limiting and regulating 
the authority of the finance minister, but they remain as a dead 
letter on the statute book. The House of Commons scarcely 
knows of their existence ; and those to whose hands the admin- 
istration of the public finances are entrusted regard them as 
obsolete and inoperative. If the subject is brought forward for 
discussion the unfortunate member who has the temerity to call 
attention to a matter so uncongenial to the minds of those 
gentlemen who look for pleasureable excitement in party con- 
flict and the personalities of political rivalry, is almost sure to 
be “ counted out” before he has half stated his case; or, if 
attention is called to it upon one of those necessary stages of 
a money bill, which compels the minister to take care that the 
requisite 40 shall be in attendance to “keep a house,” the 
debate is limited to little beyond a simple interrogation and 
reply. 

The only member of the present House of Commons who, 
apart from objects of political partizanship, seems to take a 
permanent interest in the important subject of administrative 
finance, and who understands it, is Sir H. Willoughby. Despite 
the difficulty which the distaste of his audience creates, he is 
indefatigable in his efforts to keep the question prominently 
before the House of Commons and the country, and has suc- 
ceeded in drawing from the present Chancellor of the Exchequer 
the admission that “ the whole of that part of our system of 
finance which relates to the custody and management of public 
moneys, as distinguished from raising them on the one hand and 
spending them on the other, is in a state of considerable incon- 
gruity.” Such an admission in a quarter so influential is the 
first step towards the remedy, especially when we have, as in 
this case, coupled with a general concurrence expressed in the 
recommendations of the Public Moneys’ Committee, and a pro- 
mise to study their suggestions during the recess with the view 
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of submitting to Parliament such legislative measures based upon 
them as may be deemed desirable. The first of those remedial 
measures must indubitably be the bringing of all operations 
counected with the conversion and reconversion of the public 
debts under the immediate cognizance of the House of Commons, 
and to relieve the Chancellor of the Exchequer of the day, be he 
whom he may, from even the suspicion of using the enormous 
financial resources which are entrusted to his care for other than 
public purposes—in other words, to make him practically and 
directly responsible to Parliament for every financial transaction. 








THE PROGRESS OF THE DISCOUNT COMPANIES. 
One of the distinctive features of business at the present day is 
the facility afforded to the small capitalist to embark in under- 
takings which were formerly open only to the wealthy. It has 
been seen how this has acted in the formation of joint-stock 
banks, but another class of analogous institutions have also 
sprupg into being which, although comparatively in their 
infancy, have already attained considerable success, and bid fair 
to make further progress. ‘The London and National Discount 
Companies have now been in operation for some time, and 
hitherto the results are encoureging. In addition to the diffi- 
culties inherent to all new undertakings, it is no small praise to 
these establishments, that their career has been unchecked by 
the crisis of 1857; acrisis by which of all others, monetary 
houses were the most jeopardised. It must also be remembered 
that they were exposed to both secret and avowed hostility, that 
they had to overcome a most severe competition, and that their 
business was commenced with a newly organised and almost 
untried staff. It is a far different matter to embark a new 
joint-stock bank, for in that case there are precedents by 
which the projectors can be guided, and no difficulty exists in 
obtaining an ample number of experienced and able officers, 
but with the discount companies everything had to be created. 
Under these circumstances, failure would have been excusable, 
and as it is, it is astonishing that in so short a period, the 
prosperity of these establishments has been made certain One 
important point is the high class of business they have secured. 
This is doubtless due to the publicity with which their transac- 
tions are necessarily conducted. It is a great advantage that 
every half-year their accounts are open to scrutiny. A depositor 
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has a greater security than even the highest names in the 
City can afford, by knowing that every half-year it is the prac- 
tice to distinctly show that the establishment holding his money 
has an untouched capital, an increasing reserve, and is generally 
in a position of undoubted security. And if this holds good 
with the depositor of a few hundreds, how much more must it 
be with a banker, especially in the country, to whom a disastrous 
failure brings not merely a personal loss, but perhaps utter ruin. 
to himself, his family and friends. It is not surprising therefore 
that the discount companies count a Jarge number of country 
bankers among their connections. The value of publicity in 
these matters is strikingly illustrated by the stoppage of Messrs. 
Calvert, the brewers. It is almost needless to remark that if 
the true position of this firm bad been known from half-year to 
half-year, they would hardly have been entrusted with the 
large deposits they held, and a countless degree of suffering 
might have been thereby obviated. 

The London Discount Company (taking them alphabetically) 
has a nominal capital of £712,940, with £178,235 paid up. On 
the 30th June their liabilities to depositors and on bills 
amounted to €1,946,560, and on the other side of the account 
they had £18,107 in cash, £20,330 in Exchequer Bills, 
£2,025,718 in bills not matured, £52,624 in secured loans, 
and other assets, making a total of £2,134,297. The balance 
of profit was £5,308, and a dividend was declared for the first 
half of 1859 of 5 per cent. per annum. The only remarkable 
circumstance in their operations during that period was, that 
out of £6,500,000 in bills maturing the only loss was one of 
£400 by some forged paper negotiated by J. Lockhart 
Morton. It was also announced that so ample a provision had 
been made for losses on previous occasions, that £700 to £800 
had been returned to the credit of profit and loss on this 
account. The general position of the undertaking was pro- 
nounced to be satisfactory. 

Similarly favourable results were shown at the meeting of the 
National Discount. The subscribed capital of this company 
amounts to £1,926,725, of which £385,345 has been called up. 
There is also a reserve fund of £20,194, against which, however, 
must be set a balance of £1,500 for preliminary expenses not 
yet written off. The amount due on loans, deposits, &c., at 
the close of the past half-year was £2,980,083, and on the credit 
side of the account, there appeared £24,830 in cash, £3,326,624 
for bills discounted, Government and othersecurities, and £41,402 
for the new premises in Cornhill. The war in Italy had led to 
a contraction of the company’s operations, but a gross profit had 
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still been made of £23,870, which, after the usual deductions 
for expenses, &c., left a net balance of £11,078, out of which a 
5 per cent. dividend was declared. In this case also a loss had 
been experienced by the forgeries of J. Lockhart Morton. 
With this exception the operations of the half-year, considering 
the adverse circumstances of the period, have been in every way 
encouraging. 

Other companies have been formed besides the London and 
National Discount, having similar objects in view, but they have 
not yet reached a stage at which an investigation into their 
affairs is of public importance. 








THE LONDON JOINT-STOCK BANKS. 


In the August number of the Bankers’ Magazine, a review was given 
of the proceedings at the half-yearly meetings of the principal joint- 
stock banking companies in London, with the important exception of the 
London and County. The shareholders of this establishment were not 
convened until the 4th of August, and a notice in the present case was 
necessarily postponed to the current number. 

The London and County Bank has a paid-up capital of £500,000, 
and a reserve fund of £105,000. The amount due to customers on the 
30th of June last was £4,619,192, or about £355,000 more than at 
the close of 1858, showing, therefore, a large augmentation in the 
business of the concern. The cash in hand and on deposit was 
£1,380,764, and the investments in Government and other stocks and 
securities amounted to £580,981 ; the position of the bank is thus very 
strong, the cash held being alone equal to nearly one-third of the 
liabilities, while, if we include the Government and other investments, 
which are available for immediate realisation, the resources at command 
are raised to the higher proportion of about 40 per cent. The bills 
discounted and advances on special security were £3,240,803, and, 
with other smaller sums, the total assets were shown to be £5,325,513. 
The gross profit in the half-year was £100,155, or an increase of about 
£3,500, and after making the usual deductions for working expenses, 
rebate of interest, etc., a sufficient balance remained for the usual divi- 
dend of 5 per cent. free of income-tax, or at the rate of 10 per cent. 
per annum, carrying forward £6,291. The business of the Western 
Bank of London, who have found it necessary to wind-up, has been trans- 
ferred to the London and County, and the result has been satisfactory, 
most of the customers at the former establishment continuing their 
accounts with the new branch. There is still some litigation going on 
with respect to the claim on the Irish estates of the late John Sadleir, 
but there is no reason whatever to fear a decision adverse to the 
interests of the bank. As a proof of the importance of this institution, 
it was mentioned that the accounts open exceed 24,000 in number. 
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The proceedings at the meeting were almost entirely congratulatory, 
and passed off with the greatest harmony. 








THE NEW RUSSIAN BANK. 

Tue concession has been granted by the Imperial Government of St. 
Petersburgh for a new general banking and trading company, with a 
capital of £8,000,000. The concessionaries are Barons Haber and 
Mulkens, and M. Hanseman, persons largely connected with financial 
operations on the Continent, especially in those which were originated 
during the speculative fame of the Paris Crécit Mobilier. Baron 
Haber is the manager of the Bank of Darmstadt. has considerable 
influence, and was formerly established at Stutgardt. He has been 
concerned in many German enterprises, among others, the Crédit 
Mobilier of Vienna, and, it is said, was formerly engaged in affording 
assistance to Don Carlos during the Spanish civil war. M. Hanseman 
is a director of the Berlin Discount Bank. It is believed that this 
institution will be chiefly engaged in speculative operations, and that it 
is also designed in some degree to lend assistance to the financial wants 
of the Russian Government. A considerable portion of the new Russian 
Three per Cent. Loan of £12,000,000, recently launched in London, 
has been taken by the new bank; as much, it is stated, as £1,600,000. 
The Government of St. Petersburgh are also reported to be contem- 
plating a home Five per Cent. Loan, in which also this institution will 
have a share, 








THE BRAZILIAN BANKS. 


By the last mail from Brazil, intelligence has been received that the 
Minister of Finance of that empire has brought forward some stringent 
measures for the regulation of the currency. It is proposed at the 
expiration of three years to compel the existing banks, three in 
number, to pay their notes in gold on demand, and until their notes are 
convertible, the issue of all the banks is not to exceed the maximum in 
circulation during any one of the months of February, March, April, 
and May. Non-compliance with the above conditions will be followed 
in each case by a suspension of the privileges at present enjoyed by 
these establishments. So long as the emission of the Bank of Brazil is 
kept within the maximum, the obligation to annul annually 2,000 
contos of Government paper is abrogated. This last provision is 
considered unsound, as Government paper will thus become practically 
inconvertible. The power of incorporating banks of issue is in future 
to rest solely with the legislature. 








THE TRADE OF THE UNITED KINGDOM. 
Tue Board of Trade returns continue to present satisfactory totals, and 
the business of the country for the past half-year is now shown to have 
been larger than on any former occasion. The tables for June issued on 
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the 23rd July, exhibit an increase of £424,458 in the declared value of our 
exports, and thus bring the accounts of the first six months of 1859 to a 
gratifying conclusion, since in each of them there has been an augmenta- 
tion. On the present occasion cotton and woollen manufactures figure for 
the largest impr ovement, while in yarns of all kinds there hus been z a heavy 
falling off, owing to the check occasioned by the war to industry and 


enterprise on the Continent. The subjoined calculations show the exact 
increase or decrease in each article :— 


DecLarep VALuEe or ExportaTIONs. 





and June 30, 1859 1858. 1859. Increase. | Decrease, 
é 30, 1859. 








223,873 
174,920 
41.690 
79,015 


Apparel and slops ... ..  ...| £177,602 
Beer and ale in ae ow vol See 
OS eae ee eee 26,000 
Pa ass; ke. het “au we 56,900 
Candles sie oe | o6 ane cone 13 .270 12,714 
ee ee eee j 8,243 
Coals and culm saiat calle calc. Ti 28,43: 351,758 
Cordage... ... ees coe oe 3,703 | 10,241 
Cottons... ... coe cee vee} 29912,715 | 3,197,303 
COttOM YAEN nc. ose ces ate tony | ESBS 650,909 
Earthenware pone ey eee 97,378 105,923 
eee ee 3,595 11,506 
Furniture ... .. « —— 3,765 17,082 
Glass... ee sec!) canis" alee 735 44,472 
Haberdashery rere Me 397,130 106,049 
Hardwares ... .. >. ste «of Beaeee 828,973 47,399 
Leather ee er ee 70,525 _ 13,398 
oo ae oo cee coef ©6— 08 SOG 382,262 13,276 — 

Linen yarn ... ... coo coo coef 147,902 81,82: 66,074 
Machinery ... ... see see eee| 342,453 261,32: . 81,130 
Iron and steel... wo... «| 1,152,380 25,54: 26,847 
a and brass... ... .. «| 298,976 56,895 _ 102,081 


Months ending June 30, 1858, | 
} 





Lead 


Tin sae Se eae ae 4, i y 24,989 
Oil seed i a tn mé oe 9,72¢ 194 1,769 
Painters’ colours... ...  .. 31,656 

Pickles and sauces 
Plate and ape — 
Salt 

Silks 

Soap . ooo cee eee 
RY | ie gk ae eet oe ae 66,697 
Spirits 22. cco coe see — 16,541 
Stationery ... se cos coe ove 59,859 70,669 10,819 
Sugar, refined ... ... eee oe 38,110 22.502 — 
ee. wt ae: a on 81,297 130,614 49,317 
Woollens -— ~~ a ek On 893,466 | 1,041,574 148,108 : 
Woollen Yarn... ere ee 159.023 —- 131,651 
Unenumerated articles sc ceel 668,978 760,814 94,836 —_ 
































Total... ... see ove oe [10,241,433 [10,665,891 





The aggregate value of our exports during the first half of the year has 
been £63,003,159 against £53,467,804 in the corresponding period of 
1558, showing an increase (which is attributable partly to a recovery in 
prices) of £9,535,355, or 18 per cent, This has occurred as follows :— 
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January ‘nis on siden oe eee £2,371,823 
a ese ose pom an eco ree 
arc ne aes a are a 012, 
April nan al pee an ees —«1, 879,297 
May a. ih. ub: abe o ian 
June ose oon one aah pane 424,458 


Compared with 1857 there has been an increase of £35,051 on the month, 
and of £2,176,778, or 33 per cent., on the six months. 

With regard to imported commodities it appears that during the month 
there has been a rather large increase in the arrivals of wheat and flour, 
notwithstanding our low prices, while, owing to the extreme cheapness of 
wheat, other grain shows a falling off. Provisions of all kinds have been 
largely taken, and the consumption of cocoa, coffee, tea, sugar, wines, 
spirits, tobacco, and dried fruits has been upon a scale to indicate the 
existence of comparatively large means for expenditure among almost all 
classes of the population. 

Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Months ending June 30, 1858, Imported. | Home Consumption. 
dJ 30, 1859. 
and June 59 1858. | 1859. 1858. | 1859. 








Grain, wheat, qrs. 

Grain of other descripti ons, qrs. 
Indian COrm, Qr8.... 10 cee ove 
Flour and meal, cwt.. 


573,636 | 645,823 | 573,636 | 645,823 
418,101 | 243,185 | 418,101 | 243,185 
151,319 46,986 | 151,319 46,986 
406,002 | 663,157 | 406,002 | 663,157 


Provisions—Bacon, &e. &e., “owt. 60,315 79,622 Free. Free. 
Butter and cheese, cwt. 50,108 69,736 50,164 68,420 
Animals, No. it cue Soo 14,585 20,188 Free. Free. 
Eggs, No. ... - 16, 464,600 17,415,800 116,560,600 |17,416,000 


...| 1,486,868 | 784,268 | 157,747} 230,177 
.| 8,301,193 | 3,032,649 | 2,543,930 | 2,725,664 


| 
*| 
| 
a 
| 
| 
aa 
-| 998,179 | 1,089,622 | 783,543 | 1,376,672 
| 
| 
| 
| 
a 
"| 
‘| 


ae 
Coffee, a sm “ee 
Sugar, cwt. ... 

: ae 

Rice, cwt. ... 

Spirits, gallons ... 
Wines, — ose 
Tobacco, lb. . ita 
Currants and raisins, cwt. 
Lemons and oranges, bushels .. 
Spices, Th. 2. see cee ace 
Ditto, CWt. 200 ccc see. ove 





9,900,551 | 9,024,296 | 5,995,997 | 6,643,445 
356,805 44,443 
789,138 | 1,191,524 | 273,99 | 304,478 
467,315 | 818,445 | 549,573 | 578,792 

2,166,979 | 793,222 | 2,565,442 | 2,710,089 

11,525 11,734 | 24,198 33,703 
40,075 49,370 47,285 38,330 
| 1,281,327 | 358,716 | 287,373 | 277,622 
8,298 748 | = 1,836 2,339 


131,426 82,220 











The following are the comparative imports and exports of raw material, 
showing a considerable increase under every head :— 











Months ending June 30, 1858, Imported. Exported. 
1859. 
ae Sune 58, SONS 1858. 1859. 1858. | 1859. 
Plax, cwt. 10: cco coe sco cn] 116,267| 182495| — us 
Hemp, Cwt. .00 cee cee cee eee] © 133,939 181,778 _ — 


Raw silk, Ib. cco. see cee cee] © 489,358 871,781 153,318 181,690 
Cotton, cwt.. coo cee cee eve} 1,899,108 | 1,655,806 142,579 139,873 
Wool, Ib. ... see vee ve eee} 9,751,370 115,203,799 | 2,153,037 | 3,406,291 
Tallow, cwt. oon see ten one 70,208 90,577 173 236 
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Of silk manufactures 


the totals stand thus :-— 











Months ending June 30, 1858, Imported. | Home Consumption. 
dJ 30, 1859. 
rey See 1858. 1859. 1858. 1859. 
Silk manufactures of Europe, lb. 53,284 61,077 52,356 59,991 
Ditto of India, pieces... 11,097 21,765 3,668 2,622 














THE BANK OF FRANCE. 


THe Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France made up to Thursday, August 11th :— 


DEBTOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 
SE scscinnsintasecees 91,250,000 0 


Profits in addition tocapital 
(Art. 8, Law of June 9, 


SED. | dusienciacnnionmiend 1,510,527 65 
Reserve ofthe Bank ...... 12,980,759 14 
FPR COIN sinnsacsectsecs 9,125,000 0 
Ditto inlanded property... 4,000,000 0 
Notes in circulation ...... 735,894,725 0 
Bank notesto order ...... 6,135,902 62 


Receipts payable at sight 9,772,272 0 
reasury account-current, 
EN 178,731,992 63 

Sundry accounts-current 131,305,261 24 

Do. withthe branch banks 31,376,584 0 

Dividends payable ......... 1,641,937 25 

Discounts and sundry in- 


terests ....... a. paeentene 2,169,107 54 
Commission on deposits .. 3,441,766 39 
Re-discounted during the 

last six months ......... 1,751,105 5 
Surplus of paid-up bills ... 6,415 72 
Sundries ..... .... incipient 8,755,467 36 





F. 1,366,098,814 59 








Certified by the Governor of the Bank of France, 


CREDITOR. FP. C. 
ere 274,078,771 10 
Cash in the branch banks 353,664,393 0 
Commercial bills overdue 3,029,456 6 
Do. discounted,not yetdue 207,871,906 43 
Ditto in the branch banks 255,649,488 
Advanced on deposit of 

BIEN senses dacncesmenneen ‘ 0 
Do. by the branch banks 0 
Do. on French public secu- 

UN. evsisiins: amnlatamihaine 27,080,200 0 
Do. by the branch banks 13,505,800 0 

0 
0 
0 


o 


861,500 
520,000 


Do. on railway securities 52,094,588 
Do. by the branch banks 30,053,250 
Do. on Crédit Foncier scrip 
Do. on branch banks scrip 0 
Do. to the State on agree- 
ment of June 30, 1848... 65,000,000 0 
Government stockreserved 12,980,750 14 
Ditto disposable ..........+. 52,198,338 18 
i) 

0 

3 


738,900 
412,000 


Hotel and furniture 4,000,000 


Landed property of the 
branch banks  ..ccccccccorses 6,679,269 
Expenses of the Bank...... 526,140 


GeETAES  coccaccoscovesonccsse 5,654,064 65 


F. 1,366,098,814 59 














De GERMINY. 


This return shows a large and sudden recovery in the stock of bullion, 
owing to the termination of the war, the increase being £2,700,000, which 


raises the total held to £25,100,000. 
rienced any material augmentation, 


The note circulation has not expe- 
but the return of speculative confidence 


is manifested by a great decrease in the advances on railway securities. 
The discounts have also fallen off £2,750,000, but this is to be attributed 
to the Bank rate having been maintained until within the last few days at 
4 per cent,, while the rate in the open market was only 3 per cent, 

















BANKING AMALGAMATION. 


Ir was announced on the 16th of August, through the following circulars, 
that the businéss of the private banking firm of Messrs. Dixon and Co. will 
be transferred to the Union Bank of London. The éause of the retirement 
of Messrs. Dixon from their connection is the continued ill-health of Mr. W. 
Dixon, but transactions will for the present be carried on as heretofore on 
the premises, 25, Chancery Lane :— 


“ 25, Chancery Lane, London, E.C., August 15, 1859. 

‘In consequence of the continued ill-health of our Mr. William Dixon, 
we have determined to retire from our business as bankers. We feel it 
incumbent on us to thank you most sincerely for the confidence we have 
for so long a period received at your hands. We have entered into an 
arrangemeiit with the Union Bank of London, under the terms of which, 
for the present, the business will be carried on as heretofore at these 
premises ; and we feel great pleasure in asking you to continue your 
account with them. ‘The high position of the Union Bank, and the great 
liberality in the terms on which they conduct their business, enable us most 
confidently to solicit your custom for them. Our Mr. John Dixon will 
continue fot some time at the bank, when we shall be glad to have an 
opportunity of personally thanking you for your continued custom, and of 
affording you ull information and assistance in the transfer of your account. 
We beg to enclose a circular of the Union Bank of London for your 
perusal, 

* We are, yours, very faithfully, 


* Drxons and Co,” 


* Union Bank of London, 2, Prince’s-street, Mansion-house, E.C., 


** London, August 15, 1859. 

“‘Sir,—With reference to the accompanying circular of Messrs. Dixon, 
announcing their having entered into arrangements with this bank, under 
the terms of whieh the Union Bank will earry on the business for the 
present as heretofore, at 25, Chancery-lane, I am desired to express to you 
the hope of the directors, that you will continué your account with them. 
In the meantime Messis, Dixon’s form of cheques, already in your posses- 
sion, will be duly honoured. For facilitating the adjustment of the 
accounts our arrangements with Messrs. Dixon will take effect as from the 
Ist July last, and your account will, therefore, be credited with the 
interest, to which you will be entitled under the terms allowed by this bank 
from that date. On the other side you will find these terms, and the 
localities of the branch offices, in case any one of them may be more con- 
venieut to you. The obliging manner in which Messrs. Dixon have 
referred to the position of this bunk renders it unnecessary for the directors 
to say more than that you may rely on the utmost attention being paid at 
all times to your business, the continuance of which will be highly 
appreciated. 


‘tT have the honour to be, Sir, &c., 
“ W. W. Scrimczour, General Manager.” 
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THE ESTATE OF MESSRS. REID, IRVING AND Co. 


Tue estate of Messrs. Reid, Irving and Co,, one of the principal firms 
brought to the ground in the panic of 1847, is being liquidated in a manner 
much more favourable than was anticipated. Although full eleven years 
have elapsed since the suspension, the amount of dividend paid has steadily 
increased, until, with the 1s. 6d. in the pound announced in the annexed 
circular, it now amounts to 6s. This is a very different result from that 
which was considered the prospect some five or six years ago. By perse- 
verence and good management the properties have been realised, and the 
avoidance of litigation has enabled a larger division, notwithstanding the 
lengthened intervals at which the payments have been effected. It is satis- 
factory to find that from the proceeds of the Mauritius property, which 
furnishes the means of the present distribution, a further sum of 2s. to 
2s. 6d. in the pound may be obtained. This will represent a total of 8s, 
or 8s. 6d., irrespective of the West India claims, from which, likewise, 
at a distant date, partial advantage may accrue. Messrs. Reid, Irving 
and Co.’s estate therefore contrasts very strikingly with numerous other 
houses who at that period were compelled to succumb; for although the 
assets of nearly all, more or less, suffered from the depreciation of East 
and West Indian and Mauritius plantations, the nature of the engagements 
by establishments similarly situated must have been out of due proportion 
to original capital. 
“2, Gresham-place, E.C., London, Aug. 15, 1859. 

‘t Sir,—Referring to our circular of the 16th December last, we have 
now the pleasure to inform you that the estates in Mauritius, of which we 
had then ordered the sale by auction, were put up and sald there on the 
26th Febrpary, at prices considerably in advance of any private offer that 
had been made for them, thus fully justifying the course that we had 
adopted. The remittances received in payment of the first instalment 
of the purchase-money having now come to maturity, we have the pleasure 
of announcing a further dividend from our estate of 1s. 6d. in the pound, 
which will be payable here on and after the 22nd instant, between the 
hours of eleven and two o’clock, on production of the vouchers as usual. 
This payment includes also some collections in the island, and the residue 
of the sugar crops realised for our use previous to the delivery over of the 
estates. The remaining instalments run over the next four years, and we 
expect to make a further distribution of 2s. to 2s. 6d. in the pound from 
that source and from further collections. The most important remaining 
item of our assets is the claim upon properties in Jamaica, of which we 
are mortgagees in possession; but that colony appears to be the last in 
recovering, even in the smallest degree, its landed prosperity, and we are 
nat encouraged to look for any great amount of realisation from it. We 
shall, however, continue our endeavour to obtain whatever it is capable of 
producing.—We are, respectfully, Sir, your obedient servants. 

“ Rerp, Irvine, anp Co,” 
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THE ESTATE OF MESSRS. E. AND A. PRIOR. 
A meetine of creditors of Messrs. E. and A. Prior, coal merchants, who 
stopped on the 12th, took place on the 19th August, when the following 
statement was submitted by Mr. Jay, of the firm of Quilter, Ball, Jay and 
Co., accountants :— 


Statement of Affairs, August 6, 1859. 





Dr. 
To creditors unsecured on on “es oan ote oe £74,325 1 4 
Creditors partially secured, viz. :— 
Estimated claims ... a aa pon £25,944 4 9 
Less estimated value of securities de 16,280 10 7 
—____——-. 9,663 14 2 
Creditors fully secured, viz. :— 
Estimated value of securities .. ove £6,325 15 1 
Less estimated claims ... aa eco 5,775 11 1 
Surplus taken as an asset, per contra ... £550 4 0 
Liabilities on bills receivable considered 
good eco eee cee eee “ee 25,551 11 3 
Liabilities on bills payable considered 
good eee ooo ove ove ose 6956 2 4 ————— 
£83,988 15 6 
Cr. 
By cash in hand oe on eee ove - £450 0 0 


Bills in hand considered good sii éien owe eso me 1,729 18 11 


Sundry debtors considered good oe ove eee -- 8779 2 3 
Sundry debtors considered doubtful... £1,340 2 5 

Estimated to produce... ove eee ove * eee 600 0 0 
Sundry debtors considered bad ... ose oa wee. 2 i 

Sundry property, valued at ove — eee ove -- 4,096 19 5 
Surplus securities in hands of creditors, per contra... eee 550 4 0 
Coals seized in transitu ... ee 500 0 0 


Great Northern Railway Company, for amount of our claim 
now under arbitration; the amount to be found under 
the reference is subject to a counter claim by the com- 
pany, and we estimate the balance at ove ove «- 38,000 0 0 





£19,706 4 7 


Deduct creditors payable in full ... os oie ese ee  —«:1,979 14 11 








£17,726 9 8 











The estate thus shows about 4s. in the pound, but there has not been 
sufficient time for a full investigation of the books. A private meeting of 
the principal persons interested had previously been held, when it was re- 
solved to execute a provisional assignment for the protection of the general 
body of the creditors, and it was then stated on a rough estimate that the 
debts were about £70,000, with assets worth about £24,000. The principal 
question before the present meeting was the confirmation of this assign- 
ment, without which, it is anticipated, a liquidation in the Bankruptcy 
Court is inevitable. In explanation of the deficiency, it was stated that 
losses have been incurred to the amount of nearly £20,000 in the legiti- 
mate trading of the firm, and of about £53,000 in transactions apart from 
their regular business, such as purchasing steamers, entering into gas con- 
tracts, &c. In answer to questions, it was mentioned that the capital in 
1854 or 1855 was estimated at rather less than £9,000. Mr. Gooch, a pre- 
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vious partner, however, received £5,600 on retirement, which, it was 
pointed out, materially reduced the actual amount in the business. That 
gentleman has also received about £5,000 as a kind of royalty since his 
withdrawal. After considerable discussion on the expediency of confirm- 
ing the assignment or adjourning for a short period in order to obtain 
further information, a creditor suddenly announced that on the morning of 
the 6th, the actual day of the stoppage, a second mortgage had been made 
and registered on two steamers belonging to the house, in favour of Mr. 
Gooch and some other creditors. This statement created great surprise, 
no one present appearing to be aware of the proceeding, and it was imme- 
diately proposed at once to throw the affair into the Bankruptcy Court. 
After further discussion, in the course of which the mortgaging of the ships 
was strongly censured, it was resolved by a majority of 12 to 11 to adjourn 
till the 23rd to receive the report of a committee of investigation: 

On that day the creditors again met, when the following report of the 
committee of investigation was presented, showing the irregular conduct 
of the firm, date of its insolvency, and the existence of preferential pay- 
ments. The only course under the circumstances to facilitate a proper 
inquiry was said to be the placing of the estate in bankruptcy, and measures 
were immediately recommended to accomplish that object, and in the 
afternoon a petition for the adjudication of the debtors as bankrupts was 
filed and balloted to Mr. Commissioner Fane. 


“London, August 23, 1859. 
“*To the Creditors of Messrs. Prior. 


*¢ Gentlemen,—In pursuance of the resolution adopted by the creditors at 
their last meeting, we have attended at the offices of Messrs. Quilter, Ball, 
Jay and Co., and examined the books of Messrs. Prior, as far as our limited 
time would allow, in respect of the following matters, which we deemed to 
be more immediately the subject of our inquiry, viz. :— 

“1. The date of the insolvency of the firm. 


“2. The particulars of certain mortgages given on the day of Messrs. 
Prior’s suspension. 


“3, The character of other transactions at the time of Messrs. Prior’s 
suspension. 

“The proper course to be adopted under these circumstances. 

“ First,—As to the date when the Messrs. Prior became insolvent. It 
appears that since the 31st of December, 1854, there has been no complete 
stock-taking, but a trial balance of the books was taken on the 31st 
December, 1856. At that period it was assumed there was a deficiency of 
about £12,000, including the amount of £5,680 paid to Mr. Gooch on dis- 
solving partnership, and it remains for the creditors to take further 
measures to trace the progress of the deficiency to its present large extent, 
which we have not had time to undertake. 

” ae to the mortgages said to have been created on the 6th of 
August. e have had no means of satisfying ourselves of their real 
character. It has been represented to us that the effect of them has been 
simply to exchange one creditor for another upon property already held as 
security. We consider it is a transaction too questionable to be disposed of 
without further investigation. 

“Thirdly,—As to the character of other transactions at the time of 
Messrs. Prior’s suspension. We find that several payments to a consider- 
able amount were made at the time of suspension, which we are led to 
believe were grossly preferential, apparently to provide for acceptances 
1g by some of Messrs, Prior’s connections, and which are not yet 

ue 
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“ Fourthly,—Under these circumstances there does not appear to us any 
other mode of liquidating an estate of this character and magnitude than 
through the Court of Bankruptcy. It is due ta Messrs. Quilter, Ball, Jay, 
and Co. to state that not only was every facility offered to us by those 
gentlemen, but that they had possessed themselves of all the facts upon 
which our advice is now founded,” 








THE TOBERMORY SEQUESTRATION CASE. 


Tue case of Gill vy. Joel has now been the subject of four or five contradic- 
tory judgments in the Scottish Court of Session, having been repeatedly 
tossed like a shuttlecock from Outer House to Inner House and back again. 
In the first place Lord Ordinary Benholme, in October last, found that, 
from imperfect designation, the sequestration was incompetently awarded, 
but the judgment being carried to the second division was set aside, and a 
record was ordered to be made up of the whole case. The case next came 
before Lord Ordinary Kilnoch, who found that in the circumstances in 
which Gill was, an English bankrupt making a flying visit to Scotland, and 
his whole estate and creditors heing in England, he was nat entitled to 
obtain sequestration in a Scottish Court; but the second division reversed 
this judgment, holding that the late statute, whatever might be its inten- 
tions, left them no alternative but to sustain the jurisdiction of the Scottish 
Courts. The case, therefore, came back to the Outer House ta exhaust the 
other questions involved, and was this time brought before Lord Ordinary 
Jerviswoode, wha last week issued an interlocutor refusing the petition of 
Joel for the recall of Gill’s sequestration, holding that the designation of 
the bankrupt was not so defective as to be fatal to the validity of the 

rocess, and, in reference to the allegation of fraud, stating that he had 

een unable to find in the present case facts sufficient to warrant him in 
holding that a fraud was committed by the bankrupt in applying for seques- 
tration in Scotland, 





BILLS OF EXCHANGE DRAWN BY FOREIGN HOUSES ON 
ENGLISH CORRESPONDENTS. 


A DECISION was given by the Judicial Committee of the House of Lords, on 
the 9th August, which embraced a very important question regarding the 
secarity of bills of exchange drawn by foreign houses on their English 
correspondents in cases where the two firms may respectively happen to 
comprise one or more of the same members. In the present instance a 
house in Brazil—Messrs, B. Youle and Co.—drew upon their Liverpool 
correspondents, Messrs. Deane and Co., and the bills were sold in the usual 
manner. They were duly accepted in England, but before their maturity 
Deane and Co, were compelled to suspend, and this brought down the 
Brazil house. The holders sought, according to custom, to prove against 
both estates—namely, that of the drawers in Brazil and the acceptors in 
Liverpool ; but their 1izht to do so was denied in the Court of Bankruptcy, 
owing to the fact that the two partners constituting the house in Liverpool 
were also partners with Mr. Alfred Youle in Brazil, This decision has now 
been confirmed by the House of Lords, and it must, therefore, in future, 
be understood that a bill of exchange drawn abroad upon any establishment 
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in London connected by an identity of membership will, in the event of 
bankruptcy, involve a recourse as limited as if it were simply a promissory 
note. The result will be to cause the bills of native firms abroad to be 
preferred to those of English firms drawing upon their own connections. 
Indeed, this has already been manifested, the Brazilian Government, upon 
whose account the bills which formed the subject of the present trial were 
purchased for remittance, having, it is said, since the question was raised, 
ordered their financial agents to make mo more purchases of paper drawn 
upon Europe by houses thus constituted, 
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LEADING CASES IN BANKING AND COMMERCIAL LAW. 


ON THE LAW AFFECTING PARTNERS TRADING IN TWO OR MORE PLACES, AND 
UNDER THE SAME OR DIFFERENT NAMES. 
THE CAROLINA BANK V. CLOSE.—2 Manning and Ryland's Reports, 459. 


A., B. and C. carried on business in partnership as factors. A. and B. in 
England under the firm of A., C. and Co., in America in the name of CO. 
only. ©. had written instructions from his partners, stating, “it is under- 
stood that our names are not to appear on either bills or notes for the 
accommodation of others, and that they should appear as little as possible 
on paper at all, and then only as regards direct transactions with the house 
here.” C. having obtained a consignment from D. in America, indorsed 
bills in his own name for him, to provide for which B. drew other bills on 
A., ©. and Co. in England, which were to be paid out of the proceeds of 
the consignment. Before the latter bills were presented for acceptance, 
A. and B. became bankrupts :—Held that the indorsement of the first bills 
by C. was the indorsement of the firm, and that all the partners were liable 
as indorsers of these bills. 

It was argued by Parke for the plaintiffs:—Although the bills in ques- 
tion were indorsed in the name of Olough alone, it is clear that they were 
indorsed in the course of the partnership business of Crowder, Clough and 
Co., and for partnership purposes, therefore, the only question in the case 
will be whether the signature of Clough must be taken as his individual 
signature, making him individually liable, or as the signature of the firm 
binding all the partners. The case —— finds that all the business of 
the firm was carried on in the name of Clough only, and there is no legal 
objection to such a course of proceeding. Undoubtedly the indorsement 
of one partner does not make the firm liable, even where the money is 
applied to partnership purposes, if the indorsement cannot be considered as 
the indorsement of the firm—Emly v. Lye, 15 East, 7, and Exparte Emly, 
1 Rose, 61; but on the other hand a firm consisting of several partners may 
carry on their business in the name of an individual partner, and acts done 
by him as the representative of the firm will bind the whole firm.—Ezparte 
Bolitho, Buck, 100. The short question, therefore, is whether the signature 
of Clough to these bills may not be considered as the signature of Crowder, 
Clough and Co. It is confidently submitted that it must be so considered, 
for all the business in America was carried on in the name of Clough only, 
with the knowledge and approbation of the partners in England, and the 
transaction in question was entered into on account and for the benefit of 
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the partnership. In Denton v. Rodie, 3 Campbell, 493, where one of several 
artners, with the privity of the others, drew bills in his own name in 
avour of persons who advanced him the amount, which he applied to the 
use of the partnership, it was held that although the partners were not 
jointly liable on the bills, yet they might be jointly sued by the 
payees for money lent, and the facts in that case were not so strong as 
those in the present. : 

It was argued by Patteson for the defendants :—The name of Clough in 
this case represented the individual only, and is binding upon him alone. 
The transaction was a discount for the accommodation of Weyman, and was 
not entered into for the benefit of the partnership. The signature of 
Clough as the indorser of the bills, cannot be considered as the signature 
of the firm without involving Clough in a direct violation of the instruc- 
tions furnished to him upon his going to America, because they state ex- 

ressly that, “ it is understood that our names are not to appear on either 
pills or notes for the accommodation of others, and that they should appear 
as little as possible on paper at all, and then only as regards direct trans- 
actions with the house here.” The authority of one partner to bind the 
firm, must depend upon the —— given him by the articles of partner- 
ship and cannot be exercised beyond those powers, or in violation of them. 
Clough, therefore, had no authority to bind his partners in this transaction, 
because the bills were for the accommodation of others, and did not regard 
a direct transaction with the house in England. The effect of such a mode 
of dealing might have been to render the firm of Crowder, Clough and Co., 
liable upon two sets of bills in respect of one transaction, first upon the 
bills now in question, and secondly, upon those drawn upon Crowder, 
Clough and Co., which, but for their failure, would have been accepted. 

The case was argued in the course of Easter term, 1828, when the Court 
took time for consideration; judgment was delivered in the following 
Trinity term by Lord Tenterden, Chief Justice, who after recapitulating 
the facts of the case, thus proceeded :—Upon this state of facts, it was 
contended that the partnership of Crowder, Clough and Co., were to be 
held liable as indorsers of the bills, in other words that the indorsement of 
Clough was to be considered as the indorsement of that partnership, of 
which he was a member, and looking at all the circumstances of the case, 
we are of opinion that Clough’s name must be considered as the name of 
the firm, for the purposes of business in America, That being so, the 
bankrupts were jointly liable with Clough as indorsers of the bills, and a 
—— must be entered for the plaintiffs for the amount agreed upon at 
the trial. 

Norg.—In this case, the question which was decided was somewhat 
similar to that which arose in the bankruptcy of Strahan and Co., respecting 
the rights of creditors, against two different firms, consisting of the same 
persons. In the Bankers’ Magazine for 1855, page 744, occurs the following 
report. 

Mr. Bagley said he appeared for Miss Burton, the daughter of a deceased 
a officer in the Royal Artillery. She had proved for £800; but she 

ad a claim against the estate for £2,500 more in respect of some Dutch 
bonds which had been misappropriated. She proved against the estate of 
Halford and Oo., her only dealings and transactions were with that estate. 
She knew nothing of Strahan and Co. the bankers. Now, the bankrupts 
had been made bankrupts in both capacities, as navy agents and as bankers. 
His application was that distinct accounts might be kept of the assets of 
Halford and Co., and of those of Strahan and Co., with a view to the sub- 
sequent distribution of those assets in accordance with the ordinary prin- 
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ciple in bankruptcy of making each estate bear its own burden. He had 
been informed that distinct accounts had always been kept by the two 
houses, and no difficulty could arise in complying with his (Mr. Bagley’s) 
application. 

Mr. Lawrance said there would be no difficulty at all in thus keeping a 
separate account of each estate ; but he could not accede to the application, 
as it would be holding out hopes to that particular class of creditors which 
could never by possibility be realised. The same persons constituted the 

artners in both firms. Strahan and Co. had two places of business, one 
in the Strand, the other in Norfolk-street. There were no other partners 
in the house in Norfolk-street ; therefore there could be no separate rights 
as affecting any particular class of creditors. The moneys were dealt with 
indiscriminately. It was precisely the case of a tradesman having two 
shops, one in Cheapside and the other in Regent-street, 

The Commissioner—It does not occur to me that the question has ever 
arisen. 

Mr. Lawrance—Nor does it to me. I have endeavoured in vain to find 
any authority on the point ; but the reason that none such can be found, is 
that one cannot conceive how the question could arise where the parties are 
identically the same. 

The Commissioner—At present I am not going to decide anything about 
it; but you may keep the estate separate. 

Mr. Lawrance—I don't think this is possible, the estates are so mixed. 
We know who are customers of Halford and Co., and who ave customers of 
the banking-house ; but we cannot distinguish the assets of each, because 
if a half-pay officer, for instance, which is not unusual, had moneys 
advanced to him from his navy agents in Norfolk-street, the moneys so 
advanced were not the moneys of Halford and Co., but of Strahan and Co. 

Mr. Bell (official assignee)—Moneys were paid from Halford’s house on 
the Saturday and were received on Monday by Strahan and Co. They 
were all mixed up together. 

The Commissioner—I cannot make people perform impossibilities. I am 
not going to say anything on the main question at issue ; but suppose that 
a man named Evans chooses to carry on another business under the name 
of Black—quite a different business, though he is the only person in each— 
surely it is a fraud in him to conceal it in that manner, and not let the 
public know with whom they are dealing. 

Mr. Lawrance said he did not think there was any concealment in this 
case. He had no objection to meet the learned counsel’s proposition as to 
the accounts, but the only question was as to the justice of making a 
distinction in the distribution of assets between the different classes of 
creditors. 

Mr. Bagley said that he had no doubt, from reason, analogy, and 
declared cases, he should be able to satisfy the court that Halford and Co.'s 
creditors were entitled to Halford and Co.'s assets. 

Mr. Lawrance remarked that no inconsiderable proportion of the assets 
which it was proposed to distribute on Friday were the assets of Halford 
and Co. 

Mr. Bagley—That is a matter of vast importance to the creditors ; it was 
stated at the last meeting that the firm of Halford and Co. was nearly 
solvent. 

Mr. Lawrance—The official assignee tells me that the separate estate of 
Halford and Co. would be solvent so to speak. The debtors to the estate 
of Halford and Oo, are principally officers, who, if not killed in action, will 
some day or other pay the claims upon them. 
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Mr. Colombine said he appeared for two creditors who were precisely in 
the same position as Mr. Bagley’s client. 

Mr. Linklater, as appearing in support of a proof for upwards of £13,364 
on behalf of the Glasgow Insurance Company, said it was desirable that 
the postponement of a dividend should be publicly known, as it would 
prevent inconvenience to creditors from the country. 

A Gentleman, who said that he represented two large creditors, stated 
that an account had been kept with Strahan and Co. as the account of 
Halford and Co. That was an important fact. 

The Commissioner— Oh, that will come out. 

Mr. Bagley—And the two firms were in the habit of drawing upon each 
other ; that is perfectly notorious, They had different books, and different 
papers, and different everything. 

Mr. Bell—Sir John Paul himself had no less than four different accounts 
with the bank, 

His Honour said it would be necessary, before these questions were 
decided, to take the accounts. The point raised by Mr. Bagley should be 
discussed at a private meeting. 

It was afterwards decided that no distinction could me made between 
the two estates of Halford and Co. and Strahan and Co., which must be 
treated as one estate, and that the creditors of both must take the same 
dividend. 

In many cases firms carrying on business in two or more places consist 
partly of the same individuals and partly of different individuals. This gives 
rise to questions as to the extent of the remedy possessed by creditors of such 
firms. At law a judgment recovered against one of several joint contrac- 
torsis of itself,and without such judgment having been enforced by execution, 
a bar against an action for the same debt against another joint contractor— 
King v. Hoare, 14 Law J. Ex. 29. Butin case of bankruptcy, double proof is 
sometimes allowed. This subject was ably reviewed by the Lord Justice 
Turner in Exparte Goldsmid, 25 Law J. B. 25, whose decision has recently 
been affirmed by the House of Lords. The Lord Justice then said :—The 
rule has long been settled that in the administration of estates in bankruptcy, 
the joint estate is to be distributed amongst the joint creditors, and the 
separate estate amongst the separate creditors; the surplus of the joint estate, 
after the payment of the joint debts going over to the separate estates, and 
the surplus of the separate estate, after payment of the separate debts, going 
over to the joint estate. In bankruptcy, too, all the creditors upon the 
same estate stand upon an equal footing; but as observed by Lord Hard- 
wicke in Exparte Bond, if a creditor having a joint and separate security 
be permitted to prove against both the joint and separate estates, he draws 
from the separate estate to the prejudice of the other joint creditors, who 
have an equal right with himself to come upon that estate. From 
this consequence, coupled with the analogy derived from the rule at law 
that the obligee in a joint and several bond cannot sue the obligors and each 
and every of them severally at the same time, a further rule has also been 
established in bankruptcy, that, generally speaking, a joint and separate 
creditor cannot prove against both the joint and separate estates, but must 
elect against which of them he will prove. Whether these rules are 
founded upon just principles or based upon sound reasoning, is not for us 
to determine. They are woveu into the system of the bankrupt laws, and 
we are bound to abide by them. To the latter rule, however, some exception 
has been introduced; and the question which we are called upon in this 
case to determine, seems to me to depend upon the extent of that exception. 
In some of the cases in which there Res been an aggregate firm, and a dis- 
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tinct trade has been carried on by some or one of the members of the firm, 
creditors to whom both the aggregate firm and the minor firm, or the 
individual partner carrying on the distinct trade have been liable, have 
been admitted to prove against the estates, both of the aggregate firm and 
of the minor firm or individual partners carrying on the distinct trade. In 
others of those cases such creditors have not been permitted to Pa against 
both estates, but have been compelled to elect against which they would 
prove. Amongst the cases in which the proofs, both against the joint and 
separate estates, have been admitted, are, Exparte La Foret, Exparte 
Benson, and Exparte Adam. Amongst the cases in which it has been 
refused are, Exparte The Bank of England, Exparte Husbands, Exparte 
Moult, Re Vanzeller and Exparte Hinton.” 
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BANK OF NEW SOUTH WALES. 


Tne seventeenth half-yearly meeting of the proprietors of the Bank of New 
South Wales was held at the banking. house, in Sydney, on Wednesday, the 27th 
day of April last, when the following report of the directors was unaaimously 
adopted :— 

‘ REPORT. 

“The directors have much pm. in submitting to the proprietors the 
annexed statement of the affairs of the bank for the half-year ended March 31. 
The undivided balance of the 30th September last was eee £1,327 16 1 
To which are to be added the net profits, after deducting rebate 

on current bills, allowing interest due on deposits, paying all 

enses of management, and providing for all bad and doubt- 





fu debts aan soe nets aon re + 65,494 18 4 
Leaving for distribution ... ose se see --- £66,822 14 5 


———— 
‘ Which the directors recommend to be applied as follows:— 
To payment of dividend, at the rate of 20 = 
cent. per annum . - £50,000 0 0 
To increase of reserve fund . ee. 11,678 5 9 
To balance carried forward to present ‘half. ~year 5,144 8 8 





66,822 14 5 











With the above increase to reserve, and the sum of £3,321 14s. 3d. 
collected from debts’ previously written off as bad and doubtful, 
that fund will amount to ad oe ++» £19040 000 0 0 








** The directors have established a branch at Wangaratta, in Victoria, and an 
agency at Adelong, in this colony, and recommend that the authority under 
which they acted be continued during the present half-year. 

“‘ The dividend will be payable at the head office on and after to-morrow, the 
28th instant, and at the branches, immediately on receipt of advice. 


“ On behalf of the board of directors, 


‘* Dante Coorer, President.” 






























a 


ae mete 
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Aggregate Balance-sheet of the Bank of New South Wales, March 31, 1859. 


(Including London Branch, to Dec. 31, 1858.) 






































Dr. 
To Bank Stock oe ‘ae 7 aa £500,000 0 0 
To notes in circulation . om ind pres 535,828 0 6 
To bills payable 1,433,030 11 3 
To deposits and other liabilities (including provision for bad 
debts, &e.) ... stn oa 2,350,741 8 4 
To reserve fund on oie ose pon 178,321 14 38 
To profit and loss ooo “ee oes ove 88,867 1 5 
£5,086,788 15 3 
Cr. 
By coin and cash balances ee £939,271 8 7 
By bullion in hand, and in transit to London branch, at 31st 
March, 1359 .. aa are “< 991,172 19 4 
By government securities on eos eee 72,866 2 0 
By notes of other banks soe vee vee eee” 15,593 0 0 
By bank premises ose 67,040 0 5 
By bills Fomor and ‘other debts due to ‘the bank | eee 2,999,914 19 9 
By insurance account ... ose eee eee ose 930 10 2 
£5,086,788 15 3 
PROFIT AND LOSS. 
1859. Dr. 
March 31. To rebate (at current rates) on bills discounted not 
due at this date ooo «©=— 038.044 7 OO 
pa To dividend for half-year, at the rate of 20 “— cent. 
per annum ceo eee eee 50,000 0 0 
= To reserve fund ‘ 11,678 5 9 
» To balance carried forward to profit and loss, “New 
Account” “ee ose ove ove 5,144 8 8 
£88,867 1 5 
1858. Cr, 
Sept. 30. By amount from last account ve £1,327 16 1 
1859. 
March 31, By profits of half-year ending this 
day... coe was -- 87,589 5 4 
—_—— £88,867 1 5 
£88,867 1 5 


RESERVE FUND. 








1859. Dr. 

March 31. To balance... _ sa das .- £190,000 0 0 

1858. Cr. i 

Sept. 30. By amount from last account ... o~ £175,000 0 0 

1859. 

March 31. By sundry recoveries from “ bad debts ” ee 3,321 14 8 
By amount from “ profitand loss” _... 11,678 5 9 

0 


Audited April 23, 1859. 
R, A, Hunt, 





Tuos, WALKER, 


£190,000 0 








} Auditors. 
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THE SHEFFIELD AND HALLAMSHIRE BANK. 


Tue twenty-third general annual meeting of the shareholders of this bank 
was held on Friday, the 22nd July, J. B. Brown, Esq., in the chair, 
when the following report was read and agreed to :— 

During the last year, business has been generally contracted, and a low 
rate of interest has for the most part prevailed. These circumstances have 
had a somewhat unfavourable effect on the profit of the bank. Nevertheless, 
the directors are enabled to congratulate the shareholders on the successful 
result of the bank’s operations. After writing off £519 7s. 2d., the amount 
of all the bad and doubtful debts, the profit of the year is £19,388 5s. 2d. 
A sum of £161 4s. 6d. has been received on account of debts previously 
written off as bad. This is placed to the surplus fund. For the half-year 
ending 3lst December last, the directors paid a dividend after the rate of 
ten per cent. per annum. They have declared a dividend, after the same 
rate, for the half-year ending 30th June last. The balance of profit 
remaining after payment of the dividend, is £2,027 13s., which is carried 
to the surplus fund. F,R. Appleby, of Renishaw, retires by rotation from 
the board. The directors nominate Benjamin Burdekin, of Glossop-road, 
as incoming director. The bank has now been established upwards of 
twenty-three years. Its connections have been gradually and largely 
extended. The shareholders have had satisfactory evidence of this by the 
augmented business and increased profit. Many of the customers held no 
shares in the bank, After very mature consideration, the directors came 
to the conclusion to carry out the powers given to them by the deed of 
settlement, by offering some of the unissued shares, on liberal terms, to 
those customers who were not shareholders. They have issued 775 shares, 
which at £25 per share, paid-up, have furnished additional capital to the 
extent of £19,375. These shares have been issued at £5 per share premium. 
The amount thus realised is £3,875, which is placed to the surplus fund. 
The total paid-up capital of the bank now is £178,100. The capital author- 
ised by the deed of settlement is one million, consisting of 10,000 shares of 
£100 each. On the 30th June, 1858, as stated in the directors’ report of 
that year, 6,349 shares had then been issued. The number issued this year, 
as before stated, is 775, so that the number of shares remaining unissued 
is 2,876. 


The surplus fund on 30th June, 1858 was oa ae «» £36,475 16 10 
Additions to the surplus fund this year :— 





Premiums on 775 shares at £5 per share premium ... ove 3,875 0 0 
Balance of profit, after payment of dividend, bad and doubtful 

debts, and income-tax ... ‘i jan ste sii akin 2,027 13 0 
Amount received on account of debts previously written off as 

bad ... vee eee ove vee eee . 161 4 6 
Present amount of surplus fund ... ove ase ose we £42,539 14 4 








LL A TT 


During the past year the bank has obtained ninety-one additional share- 
holders. The number of shareholders now is 369. The 91 new share- 
holders will give increased stability to the bank, and aid the old share- 
holders materially in promoting its future welfare. 


J. B. Brown, 
F. R. AppLesy, 
Jno. OakR, 
JosH. WARD, 
Wa. Cockayne. 
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General balance of the Sheffield and Hallamshire Bank, 30th June, 1859. 
LIABILITIES. 
Paid-up capital of £25 per share on 7,124 shares ove -. £178,100 0 0 
Surplus fund a 42,539 14 4 
Due by the bank on current accounts, deposit receipts (in- 
cluding interest to this day), notes in cireulation, and 


interest on bills in the bank ... on 256,191 1 7 
Dividend for the half-year, after the rate of ten per cent. per 
annum, on paid-up capital of £178,100... oop ove 8,905 0 0 


£485,735 15 11 





ASSETS. 
Cash in the bank, bills discounted, balances ae by saan 

and other securities ... aa = “< 480,735 15 11 
Bank premises and furniture... we “it ose ae 5,000 0 0 





£485,735 15 11 





Profit and Loss Account, 30th June, 1859. 


Dr. 
To dividend for the half-year ending 31st December, 1858, at 
the rate of ten per cent. per annum, on £158,725 paid- 











up capital ... 7,936 5 0 
Dividend for the half-year ending 30th June, 1859, at the 
same rate, on £178,100 pet up capital ... ee om 8,905 0 0 
Losses ... ah ae on can 519 7 2 
Balance carried ‘down .. ee oe pes a oa ian 42,539 14 4 
£59,900 6 6 
Cr. 


By balance of unappropriated profits, 30th June, 1858 «. £36,475 16 10 
Amount of profits, after payment of expenses and income- 








aa sais one ose 19,388 5 2 
Premiums received on shares ‘allotted. ste wae 3,875 0 0 
Debts previously written off as bad, and since recovered.. 161 4 6 

£59,900 6 6 








By balance of sppnpnaes Laameed —_——- down, wag 
surplus fund... £42,539 14 4 


—_——___. 
Re a 





Wa. Warerraty, Manager. 


At the close of the proceedings a dividend at the rate of 10 percent. per 
annum was declared ; a sum of £500 was presented to the directors free of 
income-tax, and thanks were voted to the manager, Mr. W. Waterfall, and 
other officers. 





aa THE CUMBERLAND UNION BANK. 

TE annual meeting of the proprietors of the Cumberland Union Bank took 
place on the 26th ultimo; Isaac Thompson, Esq,., chairman of the com- 
pany, presiding. The report was read, and the usual statement of accounts 
exhibited, 
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The net profits for the year ending 30th June amounted to £14,897 6s. 4d., 
being at the rate of 184 per cent. on the increased capital of £80,000. A 
dividend and bonus, amounting together to 15 per cent., were declared, and 
the balance remaining after paying the income-tax was carried to the 
guarantee fund. This fund now amounts to £22,666 4s. 4d., thus making, 
with the capital of £80,000, the proprietary funds to stand at £102,666 4s. 4d. 
in place of the £20,000 originally advanced by the proprietors. Votes of 
thanks were passed to the directors and manager, the proceedings being of 
the most satisfactory character. 





UNITY JOINT-STOCK MUTUAL BANKING ASSOCIATION. 


Tue annual general meeting of this company was held on the 29th July, 
at the London Tavern, Bishopsgate-street, J. J. Mechi, Esq., the chairman, 
in the chair. 

The following report was read :— 

The directors, in again presenting to the shareholders the half-yearly 
statement of the affairs of the bank, can with confidence state that the 
bank continues to make steady progress, and is gradually increasing the 
number of its customers. The directors have succeeded in letting that 
portion of the ground-floor in Cannon-street, not required by the bank, and 
this, with the income derived from the Brighton freehold, will tend to a 
material increase of revenue. The West-end branch hag, for the first time 
since the commencement of operations, yielded a profit. The directors feel 
that a steady perseverance in the course they have pursued must soon result 
in profits which will enable the bank to pay dividends to the shareholders. 


Balance-sheet, June 30, 1859. 


Dr, 
Paid-up capital se rae ren on om ..- £176,000 0 O 
Amount due on current and other accounts 123,294 2 8 


Balance of interest account, after — of interest to cus- 
tomers—Chief office, £3,371 3s. 4d., West branch, £629 13s. 7d., 
Brighton branch, £69 14s. 2d. ... eee ove eee «-  4,07011 1 








£303,424 13 9 


—_____ 
SS RE 





Cr. 
Preliminary expenses ove oes ove vee vee ve» £33,148 15 6 
Investment in bank premises, including freehold at Brighton... 24,475 2 7 
Profit and loss old account, £1,601 3s. 10d., loss on bills dis- 

counted, loans, &c., £38,078 15s. 9d... ae ans -- 89,679 19 7 
Current expenses from 1st January to 30th June, 1859— 

Chief office, £2,256 6s. 3d., West branch, £523 14. i0d,, 

Brighton branch, £303 10s. 8d. ... ose oe ove -- 8,083 11 9 
Bills discounted and loans to customers, £158,725 10s. 8d., Cash 

in hand, £44,311 13s. 8d.... ia abe ose ee - 203,087 4 4 








£303,424 13 9 


—- —_______,, 


Profit and Loss Account. 
Current expenses from 1st January to 30th June, 1859... wo. £3,083 11 9 





Carried forward ~- £8,088 11 9 
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Brought forward ose -- £3,083 11 9 
Balance to be carried to the credit of profit and loss, old account 986 19 4 
£4,070 11 1 

Balance of interest account, after payment of interest on 
customers’ balances a ove ake on ‘ - £4,070 11 1 
£4,070 11 1 











The Chairman (who was received with much applause) said that, before 
he proceeded to move the reception and adoption of the report. he would 
trouble the meeting with a few remarks on subjects connected with the 
bank. In the first place he begged to announce that Dr. Cooke had, 
in the most handsome manner, and in deference to the wishes of the 
directors, withdrawn his application to become a member of the board— 
(hear)—and most assuredly the directors felt deeply indebted to Dr. Cooke 
for the very courteous way in which he had made a sacrifice, perhaps, of 
personal feeling. That gentleman hoped that the board would obtain the 
aid of some influential man in the city, who would bring in accounts with 
him ; but at the same time Dr. Cooke reserved to himself the right to offer 
himself again as a candidate for the directorship on some future occasion. 
(Hear.) It was now two years since the new management of this bank began, 
and it behoved them to inquire how far its condition had been ameliorated 
since that period, and by that change. The board had devoted as it were 
the last two years to the correction of the errors into which the former 
management had fallen in the first year, and he was happy to say they had 
succeeded in accomplishing what they desired. In the first place, there 
had been a large diminution of the expenditure without materially 
diminishing the business, and although they had closed the branches, and 
reduced the expenditure from what it formerly stood at, namely, something 
like £20,000 to little more than £4,000 or £5,000, still the deposits were 
not materially reduced; and he might here state, that the character of 
their accounts had been wonderfully improved. The best corroboration of 
that fact was, that whereas the amount of bad debts in the first year’s tran- 
sactions amounted to nearly £40,000, the bad debts incurred by Mr. Terry 
in two years, including in that period the great panic of 1857, was only 
£1,500 ; and he—(the chairman)—would only deceive the shareholders if 
he said they could expect to escape with a less loss than that. (Applause.) 
On a former occasion he had said that he would allow Mr. Terry £1,000 
a-year for bad debts; but when he expressed that opinion, he did not an- 
ticipate the great panic of 1857. But, taking that panic into consideration, 
he thought it was highly creditable to Mr. Terry, and, he hoped he might 
add, it reflected some credit on the directors also, that so small an amount 
should cover their losses. (Applause.) The bad debts of the West-end 
branch had been moderate, being between £300 and £400. The total 
amount of bad debts made at the Brighton branch for the three years from 
its commencement was between £700 and £800; and that branch, as gen- 
tlemen were aware, was now closed. But, in justice to Mr. Fabian, he 
must observe that, taking into consideration the fact that the Brighton 
branch was opened on the very day of the failure of the Royal British 
Bank, that he had strange people to deal with, and that he was thus placed 
in a position of great difficulty (for all people badly circumstanced were 
sure to come to a new bank to see what the managers were made of); 
taking these matters into calculation, he thought it was not discreditable 
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to Mr. Fabian that in three years the losses by bad debts should have been 
less than £750. The directors had shown from time to time in their balance- 
sheets the large amount due on past-due bills, and that account had been 
carried forward in the hope that the money would be realised, but 
sufficient time having elapsed to enable the directors to form an 
opinion, and to have obtained payment, if possible, they had thought 
it right to write off all that could not be realised, and that amount 
would be seen in the balance-sheet. The board had been disap- 
pointed in realising one or two items; they had held a ship, which was 
valued by competent judges at £4,500, which they had taken as security 
for a debt of £3,750; but when they came to realise—they would never 
touch another ship as long as they lived—they found there were the most 
unheard-of claims upon the vessel, such as those for four years’ wages, 
which the valuators had never taken into account. The consequence was 
that they became involved in a law-suit, and when the case was brought 
before a jury, six were in favour of this association and six against them, 
and, therefore, the jury were discharged. The board thought it better, 
looking to all the circumstances, and seeing that they would be placed in 
the Admiralty Court, to compromise the affair on receiving £2,000, 
leaving a loss of £2,000. But the transaction did not originate in Mr. 
Terry's time. Every bad debt was now written off, and the directors 
now saw an exact statement of their available money or assets ; and for the 
future they would be able, without any difficulty or drawback, to form an 
opinion whether the bank paid or not. So far, then, as to the bad debts. 
Now, as to the expenditure ; he had led the shareholders to expect that 
they might let off (and probably would succeed in doing so) a portion of 
the West-end branch, and a large portion of the premises in Cannon-street, 
and letting off the Brighton branch, and in this they had succeeded as he 
had predicated. They had absolutely gone as far in the way of reduction 
of expenditure as they could hope for. The expenditure had been reduced , 
to £4,100 per annum, including everything, and below that they could not 
go; he hoped, indeed, that the expenditure would be increased by the 
directors’ fees at a future time, and when he said this he said it guardedly, 
because he thought that the profits next year would be sufficient to realise 
a dividend (Hear, hear.) He might, perhaps, be too sanguine in his expec- 
tations, but Mr. Terry believed that such would be the case. If so, they 
would then have to consider if they earned sufficient to pay a dividend, 
how they should dispose of the money; and he was of opinion that they 
should take a part for themselves, and devote a portion to the making up 
past losses (Hear, hear.) There was this to be considered, that while the 
expenditure was reduced to the £4,100 a year, they had the power to doa 
much larger business, without any increase of expenditure. He had no 
hesitation in saying they could do five or six times more business with the 
aid of five or six clerks. He thought they had now seen the worst, and 
that better times were coming. (Applause.) Under Mr. Terry’s manage- 
ment the profits had always been larger than the expenditure. Their law 
expenses also were greatly reduced; for two years, he was informed by 
their solicitor that morning, they would not amount to £50. There was, 
however, a bill amounting to some hundreds of pounds due to the solicitor 
on old outstanding matters, the particulars of which they had not been able 
to obtain at present. But it was clear that when there was a good manage- 
ment there was a diminution of law expenses. Then with regard to the West- 
end branch, the rental of which was £430, they had succeeded in letting 
off to the extent of £300, leaving only £130 rent (of course with taxes), so 
that this would be a source of profit. He was himself one of those who at 
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Christmas last thought it would be desirable to close this branch, but Mr. 
Terry thought it would be unwise to do so, because he held it might be 
made a source of profit and connection. That branch was under the 
management of Mr. Sykes, and they had had much to contend against. 
The bank had been abused and vilified, and the result was, at one time, 
that they could not get the best class paper to deal with. (Hear.) But the 
directors laid down the rule that it was better to have nothing to do at all 
than have to do with doubtful paper. (Loud applause.) The directors, he 
could assure the meeting, had had no easy task to accomplish during the 
last two years, but he hoped the shareholders would agree with him, that 
while the ship had been launched in stormy times, and great mistakes had 
been committed, the directors had stuck to the ship nobly, and given their 
untiring energies to correct those errors, and to bring the ship into still 
waters. To effect these objects the directors had made great sacrifice of 
personal feelings, but they had never sacrificed their honour or integrity. 
(Loud cheers.) If mistakes were made or losses incurred, they had 
honestly told the shareholders so. They, however, had been happily sup- 
ported by the confidence and good feeling of the proprietary. He trusted 
that all the ill feeling had vanished, and concluded by moving the reception 
and adoption of the report of the directors. 

Mr. Cuthbert seconded the motion, and alluded to the adverse circum- 
stances which this bank had had to contend with, and the difficulties it had 
encountered from the calumnies and libellous aspersions of certain parties. 

The question was put, and carried unanimously. 

Major Mulkern, a retiring director, was re-elected, as were the auditors, 
Messrs. Wm. Gould and Wm. Hopwood. 

A special vote of thanks was voted to the manager, Mr. Terry, who 
briefly acknowledged the compliment. 

A similar vote was given to the chairman and directors, to which the 
chairman and Mr. Deputy Bower severally replied. 

A vote of the same character was passed to the auditors, to which Mr. 
Hopwood replied, and the meeting separated. 

The proceedings were marked by the display of the best possible feeling 
on the part of the meeting. 





THE BANK OF MANCHESTER. 


Ar a meeting of the Bank of Manchester, on the 29th July, Mr. Stell in 
the chair, a dividend was declared at the rate of 10 per cent, per annum 
for the past half-year. The chairman stated that the intention to register 
under limited liability had been formally notified to the customers on the 
6th June, and that since that date the deposits of the bank had increased. 
He did not intend to convey that this was a consequence of the change, 
but oy cited it as a satisfactory proof that the effect had not been 
prejudicial, 





WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue shareholders of this bank held their thirtieth annual general meeting 
at the bank, in Lowther-street, on Monday, the Ist of August current ; 
Mr. Thomas Fox in the chair. Mr. Cameron, the manager, read the 
report, which was of a very satisfactory character, and recommended a 
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dividend of 15 per cent. on the paid-up capital of the bank, and a bonus of 
10s. per share, being together equal to 184 per cent., the bank also paying 
the income-tax, and carrying a balance of £908 1s. 5d. to next year’s 
account—the surplus fund remaining as formerly at £15,000. Mr. Thomas 
Jackson, of Whitehaven, was elected a director; and the chairman moved 
the adoption of the report, which was duly seconded and unanimously 
paproved of. The thanks of the meeting were cordially and unanimously 
voted to the directors and managers, for their valuable and successful 
services during the past year. 





THE LONDON DISCOUNT COMPANY. 


Tue third ordinary general meeting of this company was held on the 
2nd August, at the London Tavern, Mr. Scholefield, M.P., occupied the 
chair, and called on the Secretary to read the advertisement convening the 
meeting, and the following report :-— 

The directors have the pleasure to annex the half-yearly statement of 
the accounts of the company, made up to the 30th June. After the pay- 
ment of current expenses, making provision for loss on overdue bills, and 
the rebate of interest on bills not mature, the available surplus amounts to 
£5,308 5s. 3d. Out of this sum the directors recommend the payment of 
a dividend for the past half-year at the rate of 5 per cent. per annum, free 
of income-tax, which will absorb £4,548 14s. 2d., leaving a balance of 
£759 11s. 1d. to be carried to the next account, The directors have to 
state that the loss, for which provision is made in the accounts, arises 
entirely from the forged bills discounted for J. Lockhart Morton, no bad 
debt whatever having been incurred by the ordinary transactions of the 
company. The directors think that the progress of the business must be 
considered as very satisfactory, when the accounts showed that, but for 
this forgery, a net profit of nearly 10 per ccnt. per annum has been 
realised during the past half-year; and they feel that the shareholders will 
participate in the entire confidence which they entertain in the permanent 
success of the company. In accordance with the deed, three of the present 
directors retire by rotation, viz., William Blenkin, Esq., John Laurie, Esq., 
and William Scholefield, Esq., M.P., who, being eligible, offer themselves 
for re-election. 


Balance-sheet, June 30, 1859. 











Dr. 
Capital account (Deposit of £5 per share on 35,647 shares) ... £178,235 0 0 
Depositors and liabilities on bills... = ove me eee 1,946,559 17 0 
Creditors—For sundries £244 5s., unclaimed dividends £95 ... 339 5 O 
Balance ove aie on nan one ose ree eee 9,162 19 9 
£2,134,297 1 9 
i conteetenententaeenttiieememtaatae aa 

Cr. 
Cash at bankers £17,960 8s., cash at office £146 10s. 6d. .. £18,106 18 6 
Exchequer bills at cost with interest to 30th June... -- 20,330 0 0 
Bills not matured... ae a a sae a --- 2,025,718 11 10 
Balance due on overdue bills expected to be paid in full ose 6,773 19 3 

Balance of overdue bills £12,286 38. 11d. (less £4,978 5s. 

written off for estimated loss)... ie See ove eee 7,307 18 11 


—_—_ 


Carried forward... ...£2,078,237 8 6 
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Brought forward ... sah £2,078,238 8 6 
Loans on securities ... eee one ose ome rate cco §€=E._:«s 8-624 1 = 
Sundry debtors see eee ose eee eee ove eos 1,742 1 11 
Office furniture and fixtures ose a “ sil ~~ 1,693 10 0 


£2,134,297 1 9 
Profit and Loss from 31st December, 1858, to 30th June, 1859. 


Dr. 


Rent, salaries, and office expenses ‘ai sce par coe £2,292 14 11 
Directors’ remuneration to 80th June ‘ oe poe ‘ 500 0 0 
Amount written off for estimated loss on overdue bills cea 4,978 5 0 
Balance carried down ink we a pan one ‘sie 9,162 19 9 








£16,933 19 8 





Rebate of interest on bills not due, at 2} percent. ... coe §©€=._—«s 8,854 14 G6 
Balance on eee eee oes coe aa on ‘ne 5,308 5 3 





£9,162 19 9 
—— 
Cr. 
Balance from last half-year £6,142 8s. 7d. (less £4,548 148, 2d. 
dividend declared at last half-yearly meeting and income-tax) £1,593 14 5 





Balance of discount account ose ie rad ‘ wo. 15,323 5 3 
Transfer fees... 606 one eee ose soe ove oes 17 0 0 
£16,933 19 8 


Balance brought down see oe ee ose Sie oe ©. £9,162 19 9 


_ 


Balance brought down ove eee ove poe eve vo «£5,308 5 3 








The Chairman said it became his duty then to move that the report and 
accounts be adopted; and in doing so he would occupy their time only for 
a minute or two, because the report told them everything that he could tell 
them. During the last half-year there had been nothing of any extraordi- 
nary character, with the exception of that unfortunate loss by John Lock- 
hart Morton. If it had not been for that they would have made a profit of 
10 per cent. by the ordinary business of the company, and would have had 
a considerable sum to carry forward to the next half-year’s account. With 
regard to Mr. Lockhart Morton’s loss it was not attributable to any negli- 
gence on the part of the directors, or to any want of inquiries being made 
with regard to Mr. Morton. They made the usual inquiries about him, and 
had references to some respectable firms before they had any transactions 
with him. He gave reference to some of the most eminent men in the City— 
they applied to them, and their answers were satisfactory to the company. 
It was the fate of public companies to be liable to forgeries, but it was not 
the fate of all companies to be so largely in as they were with Mr. Morton. 
With regard to the manner in which the directors had conducted the affairs 
of the company he would only state that since the Ist of January this year 
they had had an amount of bills maturing that reached upwards of six 
millions and a half, and they had not lost one farthing; nor had there 
been any overdue bills with the exception of £400, and for that they had 
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ample security. (Hear, hear.) The loss by Mr. Morton would cause the 
directors to exercise additional care ; and if they were not impeded in their 
progress the succeeding half-year he had no doubt, with additional care, 
they would be able not only to pay the same dividend as they were paying 
now, but would also carry a large sum forward to the following half-year, 
(Hear, hear.) 

Mr. Harris seconded the motion. 

Mr. Neal called the attention of the chairman to the amount written off 
for overdue bills, and asked whether the amount of loss estimated by the 
directors was sufficient to cover the actual loss sustained beyond Mr. 
Morton’s. 

The Chairman said it was their custom to estimate the probable losses 
liberally, and in proof of it he would state that during the previous half- 
year their estimate of bad debts had been too high, and they had been able 
to bring back into the concern between £700 and £800, which they had 
considered as bad. 

The motion was carried unanimously. 

The Chairman then moved that a dividend be declared on the paid-up 
capital for the last half-year at the rate of 5 per cent. per annum, free of 
income-tax. 

Mr. Neal said he had much pleasure in seconding the motion, particularly 
after the explanation of the chairman, and he congratulated the directors 
and the meeting on the balance-sheet the affairs of the company enabled 
them to produce. 

The resolution was carried. 

The retiring directors were then re-elected, and the Chairman, in return- 
ing thanks, said they had used, and would continue to use, their best 
exertions for the benefit of the company, as the directors had no interest 
apart from the shareholders. 

The auditor was re-elected, and a sum of 50 guineas for his services was 
voted to him, 

A vote of thanks to, and confidence in, the directors was passed unani- 
mously, and a vote of thanks having been given to the officers of the com- 
pany, the proceedings terminated. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue ordinary half-yearly general meeting of the above bank was held on 
the 3rd August, at their offices, 73, Cornhill, to receive the report of the 
directors and declare a dividend. Mr. J. R. Robertson, the chairman of 
the bank, occupied the chair. 

The Secretary read the following report and statement of accounts :— 

The directors refer to the accompanying statement of the assets and 
liabilities of the bank, and of the profit and loss account, showing a balance 
of £16,309 15s. 11d., after payment of all expenses, and writing off the loss 
on overdue bills, as estimated by the managers. As regards the outstanding 
obligations held here, mentioned in the last report, the directors have 
unabated confidence in the result of the proceedings for the recovery of the 
amount. The proprietors will observe, by comparing the present with pre- 
ceding accounts, that the operations-of the bank are extending, and that 
the profit on the transactions of the past half-year exceeds that of the 
previous six months. The amount of profit now available would have 
allowed a higher rate of dividend than on the last occasion. The directors, 
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however, think the more prudent course will be to increase the reserved 
fund, and they therefore recommend the following appropriation :— 


To the payment of a dividend at the rate of 4 per cent. per 
annum, free of income-tax — ove ose — -. £10,000 0 0 
Towards the reduction of the amonnt at debit of— 
Preliminary expenses ... ove eee eee ose eee 500 0 0 
Bank premises and furniture accounts ove ove 1,000 0 0 
Leaving 4,809 15 11 
to be added to the reserved fund, which will then amount to £13,770. 


LIABILITIES, 


Paid-up capital Pe wae aie oe sea ai ..- £500,000 0 0 
Deposits = ae de si aa aa 518,639 3 10 
Bills ayable and other liabilities ... _ = one o- 93,652 14 1 
Circulation ... ooo ene ron ine see vie .. 84,288 0 0 
Reserved fund sai _ = a ies aa sae 8,960 6 2 
Amount carried to profit and loss account oie ae ‘iit 27,307 19 3 

£1,232,848 3 4 





PN ite cas 
ASSETS. 


Bills receivable (including the estimated value of those overdue), 
loans on security, cash at bankers, &c. —... om w» £944,616 


Specie and bullion ... oo an = iad ee coe - 214,145 
Bank premises and furnitur init oie ‘ol ai aig 67,506 
Preliminary expenses eee eee eee sae ove ‘ones 6,580 


wil rwacn 
_ 
Pie wwo 


£1,232,848 





| 


Profit and Loss Account. 


Current expenses in Melbourne, Sydney, and sub-branches... £8,347 1 10 
Current expenses in London, including directors’ remuneration 





and income-tax .., an aa ea na oe ane 2,651 1 6 
£10,998 3 4 


Balance nial it ‘i ror ‘ae ie ‘sai aaa 16,309 15 11 
£27,307 19 3 


Amount brought down ite ose nee ons oie +s £27,307 19 3 


The Chairman then moved that the report and statement of accounts be 
received and approved, and that a dividend at the rate of 4 per cent. per 
annum on the paid-up capital of the company be payable on and after 
Monday next. 

Mr. Borrodaile, a director, seconded the motion. 

The Chairman said, in reference to the present report, although the 
amount brought down to balance-sheet was not large, it was £2,000 more 
than the previous half-year, that was, £2,000 more than the one preceding 
it; and last year it was more than £5,000 over the year before, so that 
there had been a steady and gradual increase in their progress. The first 
step to lending money was to get it. They had been very successful in 
doing so, and had lent it to the best advantage they could. There was one 
thing he wished to call their particular attention to, and that was, that the 
accounts were signed by only one auditor instead of two. The reason of 
that was that Mr. Read, one of the auditors, objected to the directors not 
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putting down overdue bills drawn on the Royal Mail Steam Company. to 
the amount of £11,000 (which they denied their liability to pay), as a bad 
debt. He had held a conversation with Mr. Read, and regretted that the 
board was unable to take his view of the question, and alter their report, 
He had requested Mr. Read to be present on this occasion, and give his 
reason for refusing to sign the report as auditor, but he preferred writing 
a letter, which the secretary would read. 

Mr. Moules, the secretary, then read the letter, which stated that Mr. 
Read declined signing the report because the amount of overdue bills in the 
colony and the £11,000 worth of bills on the Royal Mail Company had not 
been mentioned in the directors’ report. The letter concluded by Mr. Read 
tendering his resignation as auditor. 

The Chairman said they would perceive Mr. Read’s objection was to their 
not putting into their report the £11,000 due from the Royal Mail Steam 
Company. The directors had stated to Mr. Read that they had unabated 
confidence in the success of the steps they were taking to recover the 
whole of this money from that company. Circumstances had come to their 
knowledge lately which had given them increased confidence in it, and there- 
fore the directors did not feel justified in placing these bills down as bad. 

Mr. Cazenove (the other auditor) said the chairman had correctly stated 
Mr. Read’s views, and in the last report they had agreed that they should 
take the whole amount of bills overdue in the colony, as well as the 
£11,000 here, on the representation of the officers of the company, and not 
set them down as bad until they found they actually were so. He thought 
this was sufficient authority for the auditors to take upon themselves, and 
they had no right to force the directors to alter their statement. He and 
Mr. Read had looked over the whole of the accounts, and had compared 
them with the vouchers, and he considered himself bound to sign the 
accounts. He was exceedingly sorry that he had differed from his colleague, 
who was probably a better authority than himself; and as he had sent in his 
resignation, he (Mr. Cazenove) thought the shareholders at the next general 
meeting had better have new auditors altogether. 

The Chairman defended the course the directors had taken, and said that 
even though they lost the whole of their bills, they had still enough money 
to pay the present dividend. He therefore thought they ought not to show 
the white feather, more particularly when their legal adviser assured them 
that they had not only a moral but a good legal claim to recover the 
amount, ’ 

Mr. M‘Dougal asked what was the meaning of these bills? He had 
never heard of them before. 

The Chairman said they were bills drawn by the European and Austra- 
lian Company on the Royal Mail Company, and were not honoured in this 
country. The former company carried on business in Australia, but was a 
joint company with the Royal Mail in this country. 

Mr. M‘Dougal said he was very sorry to hear it, because he was a share- 
holder in the Royal Mail Company. There was no partnership between 
the companies. 

Mr. Wilson, as the proposer of Mr. Read as an auditor of the company, 
regretted that he had exceeded his duty, and placed himself in the position 
of a director. He was not asked to sign the report of the directors, but to 
sign for the accuracy of the accounts, and he might have made his own 
report on them. He hoped Mr. Cazenove would not resign his office. 

The motion was carried unanimously. 

The meeting was then made special, when the Chairman moved that 
clause 56 of the deed of. settlement be repealed, and that a clause to the 

VOL. XIX. 42 














594 Reports of Joint-Stock Banks. 


following effect should be substituted for it:—That at the first ordinary 
meeting which shall be held in the year 1860, and at the first ordinary 
meeting which shall be held in every succeeding year, shareholders duly 
qualified according to the provisions hereinbefore contained shall be elected 
directors in the place of those who shall then retire from office, but that 
the whole of the retiring directors shall be immediately eligible for re- 
election, and the retiring directors shall be deemed to be desirous of being 
re-elected unless they shall have given to the secretary notice in writing of 
a contrary intention at least 14 days before the day of election. 

After some discussion the motion was carried. 

Votes of thanks and confidence were then passed to Mr. Jackson, the 
inspector; Messrs. Welsh and Young, the managers of the colonial 
branches, and to the chairman and directors, and the proceedings termi- 
nated, 





LONDON AND COUNTY BANK. 


Tue ordinary half-yearly general meeting of the shareholders of this bank 
was held on the 4th August at the London Tavern. Mr. W. Nicol, M.P., 
the chairman of the directors, occupied the chair. 

The Secretary read the following report and statement of accounts :— 

The directors have the pleasure to lay before the proprietors the annexed 
statement of the affairs of the bank on the 30th of June last, showing that, 
after making provision for bad and doubtful debts, interest to customers, 
and current expenses, as well as for half-yearly dividend, there will remain 
a surplus of £629 14s. 10d. to be carried forward to profit and loss new 
account. Your directors have, accordingly, declared the dividend, usual 
at this period of the year, of 5 per cent., free of income-tax, for the months 
ending the 30th of June last. Since the annual meeting in February last, 
_ directors have taken over the business and premises of the Western 

ank of London, in Hanover Square, the transfer thereof having been 
effected on the 2nd of May last. Every confidence is entertained that this 
will prove to be a satisfactory and advantageous arrangement. 


Balance Sheet, June 30th. 


Dr. 
Capital paid u ove cee ove Pon oes eee +. £500,000 0 0 
Reserved fun — sob ce oes ane ove «. 105,000 0 0 
Amount due by the bank for customers’ balances, &c. --- 4,619,892 1 5 
Profit and less balance brought from last account, and gross 

profit for the half-year, after making provision for bad and 

doubtful debts... ove eee ows son eco eos «101,821 4 7 





£5,325,518 6 0 








Cr. 
Cash on hand at head office and branches, and cash placed at 

call and at notice ... ae a ete con ah --.£1,380,764 1 8 
Investments in Government and guaranteed stocks, and other 

stocks and securities Res oe eee ove i 
Discounted bills, notes, and temporary advances to customers 

in town and country, and by advances to customers on 

special securities ... =... eve eee eee see --. 3,240,803 16 4 


580,981 13 6 


Carried forward... ‘nn we o00£5,202,549 11 6 
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Brought forward ... ia cals +--£5,202,549 11 6 
Freehold premises in Lombard-street and Nicholas-lane. free- 
hold and leasehold property at the branches, with fixtures 


and fittings a 59,394 1 3 
Interest paid to customers ... see _ oa ee -- 19,155 3 2 
Salaries and all other expenses at head office and branches, 

including income-tax i oe 44,414 10 1 





£5,325,513 6 0 





Profit and Loss Account, 


Interest paid to customers ... — ove ove aan oe £19,155 3 2 
Expenses, as above ... ics aa on jaa _ 44,4144 10 1 
Rebate on bills not due, carried to profit and loss new account 6,459 16 6 
Dividend of 5 per cent. for the half-year... sas rn -. 25,000 0 0 
Balance carried forward to profit and loss new account ins 6,291 14 10 





£101,321 4 7 





Balance brought forward from last account... veo one 
Gross profit for the half-year, after making provision for bad 
and doubtful debts “oe a oe oe cos 


£1,165 17 11 
100,155 6 8 





£101,321 4 7 





The Chairman then said it was his duty to move the adoption of the 
report and the accounts appended to it. Previous to doing so he would go 
through the items of the accounts and explain where any difference 
occurred. The two first items in the accounts—the paid-up capital and the 
reserved fund—were the same as last half-year. The amount due by the 
bank for customers’ balances, &c., was higher than ever it had been at any 
previous period. The gross profits of the bank amounted to £3,500 more 
than they did in the previous half-year. (Hear, hear.) The cash in hand 
and at call was much the same as the last half-year. The discounted 
bills, notes, and temporary advances to customers were considerably 
greater than at any former period, there being an increase of £370,000. 
This was the best way in which they could invest their funds; and he 
believed that every one of their securities were worth 20s. in the pound. 
The advances to customers on special securities were larger than last half- 
year; but that was increased only by a transfer advisedly effected from 
other accounts The value of the freehold premises, &c., was much the 
same as last half-year; but they had purchased the freehold of two houses 
in Nicholas-lane for the improvement of their premises, and that would be 
completed at a very small expense. The interest to customers was the 
same as usual. With regard to the expenses, they were somewhat increased 
in consequence of taking the business of the Western Bank of London in 
Hanover-square, and other arrangements at Basingstoke and Kingston. 
Those expenses, however, did not exceed £1,000. The dividend was the 
same as usual, and they could honestly pay the proprietors 5 per cent. for 
the half-year. It might be expected that he should say something about the 
Western Bank of London. They had taken all the customers from that 
bank whose balances were on the right side, and he might say the most of 
them had continued their accounts with them. (Hear, hear.) The 
directors had taken advantage of circumstances to secure the services of 
one of the directors of the Western Bank of London, Mr, Edward Higgins 
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was a gentleman well known in the city, and was a very excellent business 
man, aud the directors had been but too happy to give him a seat at their 
board. One of their directors, Mr. Springate, from old age and living at 
too great a distance from town to attend to the business of the bank, 
had resigned his seat as a director, and they had elected in his place 
Mr. Fieming, a gentleman connected with an old mercantile firm, and who, 
having extensive connections in the City, was a man well qualified to be a 
director, ‘Jhey had had to do with Ireland again since the last meeting. 
After the judgment that had been given in the Encumbered Estates Court 
he did not believe that the manager of the Tipperary Bank would have 
ventured to go further in the matter, but it appeared to him that the Trish 
were very pugnacious, and fond of litigation, and therefore the manager of 
that bank had thought proper to appeal against the decision of the judge 
of the Encumbered Kstates Court. He accordingly appealed to the High 
Court of Chancery, and the Irish Lord Chancellor, after consulting his 
colleague, Lord Justice Blackburne, not only dismissed the petition, but 
dismissed it with costs. (Hear, hear.) The claims on this bank were 
almost entirely settled, but there was a Mr. Aird, a relative of Sadleir’s, 
who had attached a portion of their money, but he would be unable to 
support his claim, and the directors were quite confident that he would 
lose it, as it was based upon precisely the same grounds as the other. They 
were now bankers to 24,000 customers, some of whom were small and lived 
in the country, but all their accounts were satisfactory. (Hear.) 

In reply to a question from a shareholder, 

The Chairman said they did not allow any of the managers of their 
branches to enter into any business that would at all interfere with their 
duties in the banks or the interests of the shareholders, and he was not 
aware of a single instance in which such a charge could be made. 

The motion was seconded by Mr. Jones, and carried unanimously. 

A vote of thanks to, and confidence in, the directors having been passed, 
the meeting was made special, for the purpose of confirming resolutions 
passed at an extraordinary meeting held at the bank on the 23rd of June, 
1859, authorising certain alterations in their deed of settlement. 

The Solicitor having explained the nature of the alteration proposed, 

The Chairman moved that the resolutions adopted at the meeting on the 
23rd of June be confirmed. 

Mr. Blyth having seconded the motion, it was carried unanimously. 

A vote of thanks was then cordially passed to the chairman, and the 
proceedings terminated. ; 





BANK OF AUSTRALASIA. 


Tue half-yearly meeting of the proprietors was held on the 15th August at 
the office of the corporation, No. 4, Threadneedle-street ; Mr. T. W. Hen- 
derson in the chair. 

The Secretary (Mr. W. Milliken) read the following report of the 
directors :— 

During the period which has elapsed since the directors met the 
proprietors, at the annual general meeting in March, nothing has 
occurred to affect the interests of the bank, either at home or in the 
colonies, of sufficient importance to require special notice on the present 
occasion. The directors have, therefore, merely to report that the bank 
continues to maintain its position, and that the business is conducted on a 
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sound and legitimate basis. The latest advices represent the monetary and 
commercial relations in Australia to be steady and regular, though rather 
inactive ; but the late improvement in the price of wool at home cannot 
fail to exercise a beneficial influence on the markets in Australia. The 
proprietors are aware that accounts are not exhibited at half-yearly 
meetings ; but the directors have the pleasure to intimate their intention 
of declaring the dividend and _ bonus, payable next October, at the 
existing rate of 20 per cent. per annum, free of income-tax. At the same 
time they consider it right to state to the proprietors that the extension of 
banking institutions in the Australian colonies, and the consequent compe- 
tition in the terms of business, as well as the continuance of the practice of 
allowing interest on deposits, have already produced a diminution in the 
profits of the current year, and must necessarily affect the future rates of 
dividend. 

The Chairman, on rising to move the adoption of the report, said the 
proprietors would remember that at the last annual meeting a discussion 
arose as to the most convenient time for holding the half-yearly meeting. 
The discussion was commenced in consequence of the annual meeting being 
then held for the first time in March instead of June. The conversation 
which occurred led to no definite arrangement at the time, the matter being 
left in the hands of the directors. When they came to consider the subject, 
they felt that six months after March, namely, September, would be an 
inconvenient period, as very many of the shareholders would probably be 
out of town, and they arrived at the conclusion that it would be best to 
hold the meeting in August. The directors, he might add, had no prefer- 
ence for any particular period, and if the shareholders should express any 
Opinion on the subject they would be guided by it in future. From the 
report which had just been read it would be observed that the Board had 
nothing important to communicate with regard to what had occurred since 
the last meeting, bevond the statement that all the concerns of the bank 
were progressing safely and satisfactorily. They certainly had nothirig 
adverse to communicate, unless what was said in that portion of the report 
which prepared the proprietors to expect some diminution of dividend was 
to be regarded as admitting of that construction. With regard to that 
subject, he raust ask the proprietors to take a retrospective glance at the 
operations of the bank during the last five years, In that period the 
directors had paid them the whole of their capital back in the shape of 
dividends. In addition to that they had accumulated a reserve or guarantee 
fund of £200,000, which, he might remark, had been very profitably 
invested ; they had paid to the Government £50,000 for income-tax ; and 
last, but not least, they had taken advantage of the high tide of prosperity 
to make ample provision in the books for all contingencies which seemed 
to require prudential precautions. Bearing all this in mind there was, 
he thought, little cause for apprehension on the part of the proprietors 
when they learnt that this unusual and unexampled prosperity had at 
last found a turning point. It must be recollected that at the com- 
mencement of the gold discoveries they had, comparatively speaking, 
the field of operations to themselves. They were then realising large sums 
by the purchase of gold, and the transmission of it for sale to this country ; 
they were enjoying all the advantages which flowed from the possession of 
very large deposits, without paying interest for them ; moreover, the trading 
community were making large profits, and were able to pay well for dis- 
counts and temporary accommodation. All those things led to large 
profits, and consequently to large dividends. Now, however, circumstances 
were greatly changed, and were still changing. The introduction of new 
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and competing capital into the colonies had been going on during the last 
five years, and had led to a reduction of profits to a more natural level ; the 
ae on the sale of gold was inconsiderable now compared with what it 
ad been; the deposits which formerly flowed into their coffers now found 
means of investment and remittance which at one time did not exist; and the 
profits of the company on exchanges and remittances had been very much 
affected by the active competition of other banks. Nevertheless, after having 
given the most weighty consideration to all these adverse circumstances, he 
must remark that the affairs of the bank had proceeded so well during the 
last five years, the business had been so extended, and so many new con- 
nexions had been formed, that the board had the gratification of being able to 
state it as their opinion that, with ordinary prudent management, and under 
ordinary circumstances, they would have a right to look forward to very 
handsome dividends on their capital in future. (Cheers.) The directors 
had always regarded it as a paramount duty on their part to lay before 
the proprietors on every occasion of that kind a true and honest statement 
with regard to the position of their affairs. Acting in that spirit, 
they had thought it right to prepare them for a diminution of profits, 
But they must, at the same time, add that the position of the bank in 
the colonies had undergone no change for the worse, either as respected 
the bank itself, or as regarded its comparative position in relation to other 
banks. Circumstances had, it was true, led to the slipping away from it 
of some of its immense profits; but for this they were compensated by an 
extended business of the first class, which induced the board to look forward 
very confidently to the future. (Cheers.) Before quitting this subject, he 
would observe that it had been the constant policy of the directors to 
equalise the dividends paid to the shareholders as much as circumstances 
and the accounts of the bank would permit. In that course they had had 
the concurrence and approbation of the shareholders; and it was the 
opinion of the board that adherence to this policy had assisted in no slight 
degree in maintaining the shares in that steady and favourable position in 
public estimation which they still retained. When they came to deal with any 
alteration in the dividend, they would still act upon that policy, and would 
endeavour as far as possible, taking an honest view of the accounts as they 
came before them, to fix the dividend at such an amount that they might 
fairly hope that they would be enabled to continue it. (Hear, Hear.) 
Remarks had on several occasions emanated from the shareholders on the 
unfortunate system which had prevailed for some time in the colonies, 
under the pressure of competition, of allowing interest on current balances 
and deposits. At the last meeting he pointed out to the shareholders the 
evils attendant on that system, not only as respected the profits of the 
bank—that evil was self-evident—but as regarded the danger arising from 
the accumulation in banks of deposits for which there could not be obtained 
any investment easily and safely convertible. In this view the meeting 
expressed its concurrence, and it was satisfactory to him to be able to state 
that since he enunciated it the same feeling had grown up in the colonies, 
and the very latest accounts received from the colonies led the board to 
expect that a movement would soon take place there, having for its object 
the abandonment of what he must call a vicious system. (Hear, hear.) 
Even if the movement should not lead to a total abandonment of the system, 
there was reason to hope that the system would be confined within a 
narrow compass and that the evils attendant on it would be very much dimi- 
nished. Should the attempt be successful it would be very advantageous to 
themselves, not only as regarded the profits of the bank, but as respected 
the safety and regularity of their business. It was a great disappointment 
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to the directors that they were not yet able to announce that overland steam 
communication had been placed on a satisfactory and regular footing. 
They had always maintained that that was a matter of very great importance 
to the interests of the company, not so much as regarded the question of 
profits—in his opinion such communication would tend rather to diminish 
profits than otherwise—but because the attainment of the object would tend 
to diminish the risks of the bank, which was of infinitely more importance 
than a slight diminution of the profits. (Hear, hear.) They had reason, 
he might remark, to think that the failures which had lately taken place 
were owing to accidental and exceptional causes ; and the fact that the last 
mail arrived within one or two days of the appointed time, encouraged the 
board to hope that they would soon witness a very great improvement in 
the system of communication. The proprietors were aware that at the half- 
yearly meetings the board had no accounts to submit to them. That 
meeting formed no exception to the rule, and he had now only to repeat 
that since the last occasion on which they assembled the business of the 
company had been going on satisfactorily and prosperously. On previous 
occasions the proprietors had acknowledged in very laudatory terms the 
services rendered to the bank by their chief superintendent in the colonies, 
Mr. Falconer. Since the last meeting, the impaired state of his health had 
compelled that gentleman to return to this country, and he was happy to 
say that Mr. Falconer was present among them on that occasion. (Cheers.) 
The board, of course, regretted the cause of his return to this country, but 
it would no doubt prove advantageous to the bank, by affording opportuni- 
ties for satisfactory confidential communications, which would conduce to 
the future administration of their affairs. He should be happy to answer 
any questions, and he now moved the adoption of the report. 

Mr. Henriques, a director, having seconded the motion, 

Mr. Blanford expressed his satisfaction at what had fallen from the 
chairman, and his confidence that the management of the company’s affairs 
in Australia had been left in competent hands during Mr. Falconer’s 
absence. 

The Chairman observed that Mr. M‘Arthur, the deputy-superintendent, 
whose efficiency as a manager was well known to many of the shareholders, 
had the management during that period. 

The report was then adopted unanimously. 

On the motion of Mr. Blanford, seconded by Mr. East, thanks were 
voted to the chairman and the other directors. 

Similar acknowledgments were made to Mr. Falconer and the other 
officers of the bank in Australia, and to the secretary, Mr. Milliken, and the 
other officers in London, after which the meeting separated. 





BANK OF EGYPT. 


A spectat general meeting of the shareholders of this corporation was held 
on the 16th August at the London Tavern. Mr. W. Tite, M.P., chairman 
of the board of directors, presided. 

The Secretary (Mr. Cheshire) read the following report and statement of 
accounts :— 

The directors regret that the business of the bank in the past half-year 
has not been so remunerative as on former occasions. This is to be attri- 
buted to the severe commercial crisis arising from the state of political 
affairs in Europe, which greatly affected transactions with the ports of the 
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Mediterranean and the Adriatic. These circumstances appeared to the 
directors such as to render it imperative to send out instructions to keep 
the business of the bank within the narrowest compass, and to look to 
security rather than profit. They are happy to say that nothing requires 
to be set aside to meet bad debts, the sum appropriated last half-year to 
meet a doubtful debt, now likely to prove good, being considered sufficient 
to cover all doubtful dependencies. The course of exchange during the 
last twelve months has risen to an unprecedented extent; and, in March, 
the merchants and trading community of Alexandria decided upon altering 
the piastre of account from the Egyptian to the tariff piastre. This altera- 
tion, without entailing any actual loss, has, nevertheless, necessarily 
absorbed a great part of the profits on the business of the half-year, which 
the directors have every reason tu believe will speedily be recovered. The 
amount appearing to the credit of profit and loss being only £6,101, the 
directors do not recommend the declaration of any dividend, as the usual 
dividend could only be met by encroaching on the reserve fund. 


BatancE SHEET, BANK oF Eoypt, JuNE 30. 


Liabilities. 
Capital paid up = eo mES sa a ee. £250,000 0 0 
Reserve fund dain és gaa _ ei ‘sais a 10,000 0 0 
Bills payable, current and other accounts sisi aka ew 348,884 17 4 
Profit and loss, balance as below .., i as ja sia 6,101 3 11 





£614,986 1 3 


Assets, &c. 





Cash ... oon a ais wie ale an an we. £30,430 5 2 
Bills receivable, advances and other securities ... = -- 530,667 2 6 
Office furniture in ‘ee we aEe eas one ob 888 13 7 
Preliminary expenses... a ae. a a aia 3,000 0 0 
£614,936 1 3 

Dr. Profit and Loss. 
To balance carried to next account = rs Sa es £6,101 3 11 





Total ... awe ie on is ‘at ws £6,101 3 11 








Cr. 
By net profits for the last six months, after providing for bad 
and doubtful debts, rebate of interest, current expenses in 
London aad Egypt, and directors’ remuneration ... sii £3,809 14 2 
By balance of undivided profits, 31st December, 1858, 
£2,933 17s. 8d., less income-tax, &c., £642 7s. 11d.... ici 2,291 9 9 


eee eee £6,101 3 11 


Total... wie oa _ anes 





The Chairman said that as the present was a special meeting, he believed 
that under the charter of the corporation he could not move the con- 
firmation of the minutes of the preceding meeting, but he rose to put the 
usual motion for the receipt and adoption of the report. He regretted ts 
be obliged, in the terms of the report, to announce that the directors had 
felt it their duty to abstain from recommending a dividend, although it 
was perfectly clear from the statement of accounts that they could pay 
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a dividend, although moderate in amount; but he felt sure, when all 
the circumstances were explained, that the shareholders would concur 
in the propriety of the course the board had seen fit to adopt. He was 
not aware that the statement required any great amount of explanation, 
for it was so simple in itself that those “ who run might read.” The main 
fact was that they had not made their usual profit, and therefore could not 
divide ; and this was owing to circumstances over which they had and could 
have had no control. It would be recollected that early in the year the 
commercial world had been disturbed by rumours of war. War ensued, 
and materially affected the trade of Egypt, more especially in the Mediter- 
ranean and Adriatic; the principal sea-port and outlet of the Austrian 
empire, Trieste, having become entirely sealed up, as also Venice, which. 
though not in itself of so much importance, did a very considerable amount 
of trade with the East. It appeared at that time extremely probable 
that great fluctuations must take place, and that the distress and incon- 
venience occasioned would be very great. The board, therefore, took the 
precaution to shorten every facility for grants or advances of money, which 
proceeding, it would be seen, while only precautionary and prudential, must 
have had some effect in reducing the amount of profit. But there were 
some other circumstances which had a great deal to do with this bank, 
although they would equally apply to any other bank doing business in a 
foreign land, and having its head-quarters in London. These arose 
out of the nature of the exchanges. The trade of Egypt was car- 
ried on by means of a metallic currency, 2 medium not involving so much 
risk and danger as a paper currency, inasmuch as the former was exempt 
from any extreme fluctuations. Now, if they were to send their capital to 
Egypt to make it available it must be turned into the money of the country, 
and if they wanted to bring it back they must re-exchange it. The current 
coin in Egypt was the piastre, of which there were 101 to the English 
pound sterling, so that if it was thought desirable to withdraw their 
£250,000 from Egypt, they would have to provide these Egyptian coins to 
an equivalent amount. But, to the astonishment of every one, this rate of 
exchange rapidly and most strangely increased. The Ottoman Bank was 
as suddenly affected by a similar cause. In January the par went up to 
1072 piastres, then it went on to 1083, then diminished for a while; in 
March it rose to 109, when at length the commercial community resolved 
to reduce this which was the commercial value to the Government or tariff 
par, which was 97}, the difference between the commercial and Government 
tariff being, that the Government of Egypt had established the latter rate 
for payment of duties and so forth. The bank was obliged to afford assist- 
ance to merchants and others who dealt with them, owing to the severity 
of this crisis. In May the rate of exchange diminished to 69}, and doubtless 
at this time the capital of the bank might, if it had been thought necessary, 
have been withdrawn, but within less than a week the rate suddenly rose 
to 97}. The results of these fluctuations, it must be plain to everybody, led to 
the falling off of the profits ofthe bank. It was not easy to give a popular 
view of a subject somewhat complicated, but he (the chairman) hoped he had 
maie himself sufficiently understood as to show the shareholders reasons 
that were satisfactory for this falling off. With regard to other matters, 
a report had been circulated that the board had speculated in land. In 
this report he could say that there was not one wend af truth. Then again 
with regard to the money lent to his Highness the Pasha. The bank had 
lent about £100,000, which had been amply secured, and all that had 
become due had been punctually paid. The revenue of Egypt amounted to 
about £5,000,000, the expenditure was about £3,000,000, leaving the Pasha 
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£2,000,000, on which latter sum the loan had been secured. He wished 
further to refer to the stupid ball, about which so much had been said, and 
upon which about £1,000 of the money of the company had been spent. 
Their manager gave a ball to his Highness the Pasha, which came off with 
great éclat, and this affair had been a source of great annoyance to him 
(the chairman) particularly, and to the directors generally. They felt it 
was inconsistent with the known character of Englishmen to spend the 
money of a public company in such a manner ; and he himself lost no time 
in protesting against it in unmistakeable terms. (Cheers.) But the explana- 
tion of that was this—whatever Englishmen might feel, they were not 
always the most capable of judging of what might be considered expedient 
in an Oriental kingdom. There were a good many great people in Egypt 
at the time, and the manager, rightly or wrongly, perhaps, in an evil hour, 
consented to think that it would be a good stroke of Oriental policy to give 
this ball. Some anxiety had been expressed with reference to the Cairo 
branch, but he was happy to say that this establishment had paid a fair 
share of profit, and answered the expectations conceived of it, being only a 
nascent institution. He begged, in conclusion, to move the receipt and 
adoption of the report. 

Mr. Anstruther, deputy chairman, seconded the motion. 

Mr. Baker said that if anything like a moderate sum had been set aside 
for appropriation of a dividend, he might not have thought it necessary to 
put the questions he felt bound to propound; but when he considered the 
small amount of profit, and that the management had had upwards of 
£600,000 to play with, when also he knew the rate of interest that was 
obtained from pashas and other people in the East, with which he was 
well acquainted, amounting to £3,800, he was naturally led to inquire 
whether the reasons offered by the chairman were the only reasons why 
they were not to receive the usual dividend. He knew that in London they 
were represented by highly respectable and efficient directors ; but was the 
corporation equally represented in Egypt? (Hear, hear.) Did their 
manager there, by many of his recent acts, of which that splendid ball was 
an instance, give a good sign of his banking judgment? (Hear, hear.) 
Had the Ottoman Bank thought it necessary to give an expensive enter- 
tainment to the great people who might happen to be in Constantinople ? 
He had conversed with Mr. Pasquali very lately, on which occasion he 
apprised that gentleman of his intention to put certain questions at that 
meeting that might not be deemed very pleasant. Mr. Pasquali was not 
present, having had due notice. He, therefore, before making any com- 
ments, wished to know what was the salary of the manager of the bank 
in Egypt whether he had any per centage on the profits ? 

The Chairman replied that there were three managers—Mr. Pasquali, 
who had £1,500 a-year; Mr. Forssman, who was an Englishman, had also 
£1,500  -aanbs and Mr. Ranking, who had £800 a-year. Mr. Pasquali 
had a small royalty of 10 per cent. on profits, after 7 per cent. had been set 
aside for dividend. Mr. Pasquali lived in a house belonging to the com- 
pany, for which, however, he paid rent. The chairman felt bound to say 
that Mr. Pasquali was at present suffering from ill-health. 

Mr. Baker said that when he saw him a week ago he seemed in very 
good health. However, Mr. Pasquali had been absent from Egypt upwards 
of three months, and he had heard it as coming from that gentleman, 
that he did not intend to return till October, which would be two months 
longer, making altogether five months out of the year. 

The Chairman said that when he saw Mr. Pasquali he seemed a perfect 
wreck. The directors, however, had been furnished with medical certifi, 
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cates, and it was not till they had assurance that there would be permanent 
danger to his health, and probably to his life, that they consented to the 
absence of their manager. He might also state that their managers were 
obliged to sit as a board in Egypt to record their proceedings by a resolu- 
tion, so that practically one could not have more influence than another, 

Mr. Baker still thought the fluctuations as represented not sufficient to 
account for the non-payment of a dividend. The Ottoman piastre had been 
subjected to still greater fluctuation, having gone up from 118 to 174, and 
afterwards to 177. The real test, he thought, would be the price of the 
piastre on the 30th of June. He complained that the accounts were not 
sufficiently explicit. He found set forth in the half-yearly report of one 
of the first banks of London the following items ;—‘t Current expenses, 
directors’ remuneration, building expenses, bad debts.” Why could not 
the shareholders in this company have similar accounts furnished to 
them? (Hear, hear.) According to the statement furnished, the directors 
did not know whether the expenses of this bank were £500 or £500,000. 
He expressed his intention to move a resolution to remedy this state of 
things. 

‘A Shareholder inquired how the reserve fund was invested ? 

The Chairman, in answer to several observations of proprietors, said 
that if it had been thought proper to bring back their capital on the 11th 
of March, they could not have done so without an actual loss of £22,000. 
‘The amount of collateral securities held by the bank would be sufficient to 
meet all claims. ‘The bad debts amounted to about £1,400. He had only 
to say he did not believe it usual in banks to publish all that railways 
were in the habit of doing, as some things might be made the subject of 
comment to the damage of the bank. But it was competent for every 
shareholder to go to the office to inspect the books, and he was informed 
personally of every item relating to which he desired information. The 
expenses of the bank in both countries were very heavy, and the directors 
were doing everything in their power to reduce it. It amounted to a total 
of about £11,000. There were, owing to the climate, a great number of 
clerks and others required to be employed. The directors had full power 
to remove Mr. Pasquali, and as for that gentleman he begged to read a 
letter in which he announced his intention to proceed through Italy to 
Egypt at the expiration of fifteen days, a delay which had been prescribed 
by his medical man, He begged to say that the accounts were made out 
on the plan of the Westminster Bank, 

Mr. Mangles said it was at least satisfactory to know that there had been 
no actual loss incurred. Still he was one of those who would not be content 
without a dividend, and if necessary he would take the dividend from the 
reserve fund. He believed that rest funds were in public companies the 
source of much evil. The reserve fund he thought the bond fide property of 
shareholders for the time being, and not of those who might come in 
at a future time. Reserve funds put him in mind of an old lady of his 
acquaintance, who bought a handsome carpet, then covered it over with 
green baize, and then covered the green baize with brown holland. (Cheers 
and laughter.) He would move a resolution, that the usual dividend should 
be paid, as there were ample funds to pay it. (Hear, hear.) 

Mr. Glyn thought it would be imprudent to declare a dividend, as it 
would interfere with the £3,000 for preliminary expenses. 

Captain Heath was of opinion that a divjdend should be paid, as there 
were many who were not present to whom the dividend would be of the 
greatest consequence. 

The Chairman said any resolution should be moved as an amendment, 
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If Mr. Baker would withdraw his motion he would undertake that the 
directors should consider the proposition as to the accounts submitted by 
that gentleman. 

Mr. Mangles then moved as an amendment “ That so much of the profits 
as might be necessary to realise 4 per cent. be taken from the reserve fund, 
and divided rateably as dividend among the shareholders.” 

Mr. Leslie seconded the resolution. 

Upon the resolution being put from the chair, there appeared 19 for and 
19 against the amendment. The chairman declined to give a casting vote, 
but suggested a division, when the number of shareholders being told, there 
appeared for the amendment, 20 ; against, 21; and the original being put, 
was declared to be carried. 

The usual vote of thanks to the chairman and directors was then passed, 
and the proceedings terminated. 





Protes of the Month, 





Tue Frxances or Inp1a.—A return to the House of Lords shows that the 
grand total amount of the sums borrowed in India since May, 1857 (down to 
June last), is 10,86,90,563 rupees, or £10,869,056. Another return shows that 
in 1858 the debt in India amounted to £60,704,084, and the interest payable to 
£2,666,275. The amount of home bond debt outstanding in. 1857-8 was 
£3,894,400, and the interest payable £155,776. Another return states that the 
total revenue receipts of all the Presidencies of India of the year 1857-58 
amounted to £31,706,776, and the total payments out of the income to £6,162,326, 
leaving £25,480,941 as the actual receipts into the Government Treasury. The 
gross receipts were—from land revenue, £17,310,195; from customs, £2,148,834; 
from salt, £2,131,346; and from opium, £6,864,209. The remaining items are 
hardly worth notice. The total charges on the revenue in India and England 
amounted to £39,570,998, which, balanced against the gross receipts (£31,706,998) 
leaves an excess of expenditure, or a deficiency, of no less than £7,864,222. 
The estimated revenue for 1858-9 was £33,806,294, and the estimated charge 
in India and England £47,199,431, thus leaving an estimated deficiency for that 
year of £13,393,137. This is tantamount to a deficiency of more than 
£20,000,000 in two years. The charges defrayed in England on account of 
the Indian territory for 1857-8 were £4,492,470, and the estimated charge for 
1858-9 was £6,051,566. The actual deficit on the accounts of all the territories 
and departments under the immediate control of the Government of India in 
1857-8 was £11,610,734, and for the next year, 1858-9, it was estimated at 
£15,900,754. 


Inpran Fiyance.—The “ Home Accounts” of the Government of India 
recently published, show that the receipts of the Home Treasury from the 1st 
of May, 1857, to the 30th April, 1858, amounted to the sum of £12,354,234, plus a 
balance in favour on the Ist oi May, 1857, of £3,041,944. The disbursements 
amounted to £11,044,577, and there is thus a balance in favour on the Ist of 
May, 1858, of £4,351,600. The receipts of 1858-9 were estimated at £13,897,522, 
a the aforesaid balances in favour, and the disbursements at £15,429,724, 

he debts of the Government of India in England on the 1st of May, 1859, were 
£20,486,005, and the credit £6,114,271, leaving an excess of debt amounting to 
the enormous sum of £14,371,734. The “Establishment” of the Secretary of 
State in Council of India, and the salaries payable in respect thereof, cost the 
country £127,511 a-year for 355 persons, besides sundry allowances, the 
expenses of the Military College, and the depot at Warley. There is a long list 
of compensation allowances for services performed in India. 
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Tue Gotp Returns or Vicrorta.—From the circular prepared by Messrs. 
W. Clarke and Sons, of Melbourne, we give the following returns, omitting 
fractional parts. Return of gold receipts by escort since the opening of the 
gold fields :—1851, 104,154 oz. ; 1852, 2,039,382 oz.; 1853, 1,874,409 oz.; 1854, 
1,476,666 oz.; 1855, 2,132,398 0z.; 1856, 2,625,968 oz.; 1857, 2,481,020: oz.; 
1858, 2,371,268 oz. ; 1859, 817,411 0z. The total quantity of gold brought to 
town by escort since the discovery of gold was 15,922,279 oz. The total ship- 
ments of gold during the same period amount to 18,451,964 oz., of which 
the following are the details :—Gold exported.—1851, 145,146 oz.; 1852, 
1,974,975 oz.; 1853, 2,497,723 oz.; 1854, 2,144,699 oz.; 1855, 2,576,745 uz; 
1856, 3,003,811 oz. ; 1857, 2,729,655 oz. ; 1858, 2,536,983 0z.; 1859, $42,222 oz. 





Emicration.—Although the emigration movement greatly abated in intensity 
in 1858, the falling off was mainly in the direction of the United States. The 
total emigration of the year was 113,972 (9,704 to the North American colonies, 
59,716 to the United States, 39,295 to Australia and New Zealand, and 5,257 to 
other places), against 212,875 in 1857, 176,554 in 1856, 176,807 in 1855, 323,429 
in 1854, 329,937 in 1853, 368,764 in 1852, 335,966 in 1851, 280,849 in 1850, 
299,498 in 1849, 248,089 in 1848, 258,270 in 1847, 129,851 in 1846, 93,501 in 
1845, 70,686 in 1844, and 57,212 in 1843. 





Tue Income-Tax.—In the year ended the 5th of April, 1858, the amount of 
income charged with tax under schedule D was £80,214,119, the total number of 
ersons in all classes under the said schedule 267,014, and the amount of tax 
evied on them £2,260,334. 20,977 of these enjoy incomes under £109 a-year; 
124,717 incomes under £150; 41,031 under £200 ; 33,611 between £200 and 
£300; 15,524 between £300 and £400; 7,528 between £400 and £500; 5,660 
between £500 and £600; 3,328 between £600 and £700; 2,101 between £700 
and £800; 1,818 between £800 and £900; 845 between £900 and 1,000; 5,539 
between £1,000 and £2,000; 1,653 between £2,000 and £3,000 ; 802 between 
£3,000 and £4,000; 472 between £4,000 and £5,000; and 862 between £5,000 
and £10,000; 495 persons have incomes ranging from £10,000 to £50,000, while 
51 attain incomes amounting to £50,000 a-year and upwards. Under schedule 
E, 91,780 persons paid £474,684 on incomes of £17,129,967; 72 of them have 
incomes of £5,000 and upwards (the highest figure in the list), while 24,187 
return incomes not amouuting to £100 ——- These figures refer to Great 
Britain. The net amount of tax under all the schedules in Great Britain in 
1857-8 was—under A, £3,329,836; under B, £417,531; under C, £819,088 ; 
under D, £2,264,950; and under E, £474,684; making a gross total of 
£7,306,089. In Ireland 17,191 paid, under schedule D, a tax of £126,551 
on incomes of £4,510,470 ; of these 25 enjoy incomes between £10,000 and 
£50,000, and 30 between £5,000 and £10,000. Under schedule E, Ireland 
a through the medium of £4,775 persons, £27,714 on incomes of £981,434. 
nder all the schedules in 1857-8 Ireland paid £599,436, or above half-a-million 
of income-tax, viz., £373,465 under A, £29,187 under B, £41,777 under C, 
£127,293 under D, and £27,714 under schedule E. 





Brayksea Istanp.--On the 5th August, Messrs. Driver, for the third time, 
offered to public auction, at the mart, by order of the Court of Chancery, under 
the proceedings for winding-up the affairs of the London and Eastern Banking 
Company, the freehold property lately belonging to Colonel Waugh, being the 
well-known Branksea Island Castle and estate, of about 760 acres, in the harbour 
of Poole, Dorsetshire, with the castle, dwelling-houses, farm buildings, fresh- 
water lakes, pottery and other works, clay, and other minerals, The sum of 
£45,500 was the highest bid made, and as the Court of Chancery had fixed the 
reserve price at £50,000 no sale could be effected. The auctioneer stated that 
at a former sale £70,000 had been bond fide bid, but they then wanted £100,000. 
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DIVIDENDS UNDER FAILED ESTATES. 


A further dividend of 3s. 6d. in the pound has been announced on the estate of 
Messrs. Hyde, Hodge and Co., who failed in the timber trade a year ago for 
about £300,000. The amount now to be distributed is part of the proceeds of 
the public sale of their Honduras property. A first dividend of 2s. in the pound 
was paid in June last. 





The trustees of the estate of Messrs. E. Sieveking and Son, who stopped 
during the crisis of 1857, with liabilities for about £500,000, have declared a 
fourth dividend of 2s. in the pound, 





An endeavour, it appears, is being made to arrange the bankruptcy of Messrs. 
Oak and Snow, of Blandford Forum, bankers, on the basis of a composition of 
5s. 8d, in the pound, 








BANK MOVEMENT. 


Itis announced that the Commercial Banking Company of Sydney, New South 
Wales, have concluded the necessary arrangements for opening a branch in 
London under the management of Mr. T. W. Smith, the deputy-chairman of the 
bank. The capital of the bank, which heretofore amounted to £240,000, was, 
early in the vo year, increased to £320,000, in order to meet the augmented 
business, and the last dividend declared out of profits was at the rate of 20 per 
cent. per annum, 








Communications. 


To the Editor of the ‘* Bankers’ Magazine.” 


SCOTCH BANK AGENTS PRACTISING IN ENGLAND. 
Sir,—Please say if it is legal for Scotch bank agents to cross the border 
and transact business on English ground ? 
I an, sir, your obedient servant, 
An Op SusscriBer, 
23rd July, 1859. . : 
[It depends upon the kind of business transacted. We apprehend if 


there be no issue of notes or other paper that there would be nothing 
illegal in the act.] 





THE EARLY-CLOSING MOVEMENT. 


Sir,—I had expected that some of my comrades, more able than myself 
to dilate upon the advantages of shortening the hours of business, would 
have informed you that the half-holiday movement has taken effect in this 
town. The banks here close at 1 p.m. on Thursday, greatly to the benefit 
of the numerous clerks and without any inconvenience to the public. The 
banks closed for the first time on Thursday, July 14th. 

I am, sir, your very obedient servant, 


A Svusscoriser. 
Nottingham, 22nd August, 1859. 
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PROMISSORY NOTE ON DEMAND. 


Sir, —Your courtesy on former occasions induces me to trouble you with 
the following query. 

A owes B a sum of money, for which he offers to give him a promissory 
note ‘on demand,” with a verbal understanding that it shall run a certain 
time ; query, what stamp does the instrument require P 

I should explain that A is inclined to accept the above note, as it will 
enable him to call in the money more quickly, if necessary, than if a time 
were stated upon the instrument, Apologising for thus troubling you, 

I remain, Sir, 
Your very obedient servant, 

Nottingham, 2nd August, 1859. 

[The stamp will be the ordinary promissory note stamp. The note will 
be payable, on demand, notwithstanding the verbal agreement, which is a 
mere honourable engagement that the law cannot regard.] 





INDORSEMENT OF CHEQUE BY PER PROCURATION. 


Sir,—Does the indorsement of a cheque by per procuration of the payee, 
and to whom the cheque is made payable, require confirming by the banker 
who has negotiated it, before the banker on whom it is drawn should pay P 

A REaDER, 

Sheffield, August 18, 1859. 


[We have repeatedly answered this question. We consider the paying 
banker incurs the responsibility of ascertaining the authenticity of the 
authority in such cases. If it were not for the 16th and 17 Vict. s. 19, the 
banker would be responsible for the validity of the payee’s indorsement, 
and that section exempts him in those cases only where “ the order purports 
to be indorsed by the person to whom the same shall be drawn payable.”’) 








THE INDIAN FIVE PER CENT. LOAN. 


Tue tenders for the Indian Loan of £5,000,000 in a 5 per cent. stock 
were opened on Tuesday, the 23rd of August. The members of the 
Finance Committee of the Council of India—viz., Messrs. Eliot Mac- 
naghten, Charles Mills, and W. Arbuthnot, and Sir Proby Cautley— 
having previously had an interview with Sir Charles Wood, the 
Secretary of State for India, proceeded at 10 minutes past 12 o’clock to 
investigate the tenders, first declaring, however, that the minimum or 
reserved price was 97 per cent. Mr. E. Macnaghten presided, and the 
heads of the various departments in the Indian-office were present. The 
total number of tenders sent in was about 800, for an aggregate of 
£7,550,000, being half as much again as was wanted. 376 tenders, 
representing £4,485,350, were at prices above 97, and were accepted. 
In respect of these, the subscribers will receive the entire sum which 
they have asked for. 191 other tenders, representing £1,339,400, 
were at exactly 97. The two sums, £4,485,350 and £1,339,400, make 
a total of £5,824,750, being £824,750 in excess of the amount desired. 
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The 191 tenderers at 97 will therefore receive about 38 per cent. of the 
amount applied for; the exact proportion would be £191 6-10ths on 
every £5U0 tendered for. All tenders below 97 are of course abso- 
lutely rejected. The amount taken between £97 Os, 3d. and £97 1s. 
is £2,483,850, or equal to nearly one-half of the total asked; whilst 
between £97 Os. 3d. and £97 5s., £3,649,950 was subscribed ; and 
between £97 Os. 3d. and £97 10s. a total of £4,186,350. From the 
facility of transfer at the Bank of England, and other advantages, the 
new stock is likely to become a favourite investment, and the great 
majority of the subscribers have alrcady the satisfaction of seeing their 
scrip at a fair premium in the market. Up to the time of the appro- 
priation of the stock the value ranged from 98} to 4, but since that 
date (the 26th) there has been some weakness exhibited. 








THR RUSSIAN LOAN OF £12,000,000. 


Tue Imperial Russian loan of £12,000,000 of stock at 68 per cent., 
bearing interest at 3 per cent. per annum from the Ist of May, 1859, 
was officially announced early in the month, and the subscriptions were 
received to the 20th. The joan is negotiated under the authority of 
the ukase of tie 2Uth of March last, just prior to the war in Italy, and 
was then formally brought forward, but subsequently withdrawn. 
Under the arrangement submitted the accruing interest of 14 per cent. 
on the price of 68 makes, when the subscription is completed, the 
actual price 663 for every £100 stock. The instalments are spread 
over from the payment of the deposit to January, and bonds will be 
issued for all payments beyond the deposits, which it is affirmed will 
afford facilities to subscribers in adjusting their various investments. 
With respect to the redemption of the loan, a special fund of 13 per 
cent. per annum of the nominal capital is to be invested in the open 
market. On the completion of the lists it was ascertained that about 
£4,000,000 were taken, sufficient for the purposes intended; but 
although before the allotment the quotation stood at 4 to 2 premium, it 
afterwards declined to about par, having also been negotiated at 3 discount. 








Ear.ty Cuiosine or Country Banxs.—The early closing movement in 
connection with the provincial banks is making considerable progress, 
and in several districts the Saturday half-holiday has already been 
inaugurated. The latest instance announced has been that of the Bristol 
banks, including Messrs. Miles and Co.; Messrs. Baillie, Baillie, Cave and 
Co.; Messrs. Stuckey’s banking company ; the West of England and South 
Wales District Bank; the Bank of England Branch, Mr. J. Saunders, 
agent ; and National Provincial Bank of England, Mr. H. E. Stephens, 
manager. Sure.y the example thus set can be followed with advantage in 
the metropolis, where, by a little co-operation and organisation, arrange- 
ments could be made to curtaii business in the same proportion. The 
Bristol banks have fixed the hour of their closing at one o’clock. 
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Tue Royat Assurance Company.—The success attending the develop- 
ment of the fire and life business of this company has been remarkable ; 
the exertions of the directors, manager and secretary, having been in 
every respect accompanied by beneficial results. The dividend of 3s, 
per share, with the bonus of 4s., making altogether 7s. free of income 
tax, and the transfer from profit and loss of £30,000 to the reserve fund, 
making the total to the credit of the latter account, £140,850, attest the 
financial results of operations as now conducted. It appears that the fire 
department shows an increase of 50 per cent. during the last three years, 
the premiums for 1855 having been £130,060, whereas in 1858 they reached 
£196,148. The transactions at the London branch are especially referred 
to. The net premium on fire insurances in 1857 was £27,766, and last 
year it amounted to £37,681, or an increase of 30 per cent. The business 
of the other branches presents encouraging results, and from the discussion 
it is certain that the company, with its influence and resources, is capable 
of greater development, through its firm and recognised position. In 
the life department there has also been a rapid extension of business, the 
sum assured in 1858 being £387,752, represented by 832 policies, the new 
premiums amounting to £12,354. At the same period ten years ago, the 
sum assured was £48,764, represented by 98 policies, the new premiums 
then standing at £1,380. 





ProvinciaL WetsH InsuraNcE Company.—The regularly progressing 
and annually improving prospects of a Welsh provident society, insuring 
against the evils contingent both upon death and fire, cannot but be a 
theme of interest in a Welsh community: and hence it is that peculiar 
pleasure is felt in recording the fact that the number of new life policies 
issued by the Provincial Welsh Insurance Company during the first seven 
months of this year is more than double the number issued by them in the 
corresponding period of last year, as shown by the following statement :— 
Number of new policies issued during seven months ending 3lst July, 
1858, 133; premiums thereon, £1,004. Number of new policies issued 
during seven months ending 3ist July, 1859, 278; premiums thereon, 
£1,772, whilst the fire department is almost equally advancing. In the 
fire department, the amount of premiums on new business during the first 
seven months of the present year is double the amount of premiums on new 
business for the corresponding period of last year: and to this pleasing 
fact may be superadded one equally cheering to the proprietors and to the 
country —namely, that the new farming stock insurances of the company 
for the past year amount to £313,540, being considerably more than the 
increase effected in any English company during the same period. These 
facts tell well for the company and its shareholders, in a pecuniary point 
of view ; but they speak far more emphatically on behalf of the provident 
disposition and judicious forethought of the Welsh people.—Carnarvon 
Herald. ° 








BANKING OBITUARY. 


On the 28th June, at Bombay, through a fall from his horse, Mr. Dunean 
Smith, agent of the Oriental B: nk Corporation. 

On the 2nd August, Mr. Alex. M. Heath, of the Bank of England, aged 35. 

On the 8th August, suddenly, at Southgate Road, Ball’s Pond, Mr. Joseph 
William Savage, of the Bank of England, aged 34. . 

On the 22nd August, at Woo: ford Wells, Essex, Mr. Jonathan Hopkinson, 
formerly of the Discount Office, Bank of England, in the 89th year of his age. 
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MONTHLY CHRONOLOGY. 


Aug.5.—The Bank of France reduced their rate of discount from 4 to 3} percent. 

8.—Suspension announced of Messrs A. di Demetrio and Sons, London, 
in the Greek trade. 

12,—Suspension of Messrs, E. and A. Prior, Coal Merchants, London. Ata 
meeting of the creditors it was arranged that the estate should be wound up in 
the Bankruptcy Court. 

12,—Announcement of a new Russian Loan for £12,000,000, in a 3 per cent, 
stock, at the price of 68. 

12.—Announcement of a new Indian 5 per cent. loan for £5,000,000. 

13.—Parliament prorogued ; the Royal Speech being read by Commission. 

17.—A full and entire amnesty proclaimed by the Emperor of the French to 
all political offenders, whether under sentence of banishment or otherwise. 

23.—Tenders for the new India Loan opened at the India House, when the 
minimum price was announced to be 97. The entire amount was taken at and 
above that price. 








Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
AUGUST, 1859. 
Tue course of affairs financial and commercial has not been very striking 
during the past month. The amount of the Indian and Russian loans has 
failed to produce any great effect, though the former must be considered to 
have been successfully negotiated. The accounts from the continent have 
gradually become more pacific, and the measures pursued by the Emperor 
Napoleon in the declaration of an amnesty, indicate that, at present his 
policy is not aggressive. Notwithstanding the negotiation of one loan of 
£5,000,000 and subscriptions to another to the extent of £4,000,000, the 
money market has not been greatly disturbed. The rate of accommodation 
at the commencement of the month was 23 per cent, and in some cases 
rather above the bank minimum. It is now however not more than 2} per 
cent., showing that despite certain predictions of an immediate rise the supply 
has since augmented owing to the bankers and merchants having over 
= themselves when the alarm was first created. The soundness of 
usiness is admitted in every direction, but at this period recreation is so 
freely indulged, that the attendance is altogether restricted in the various 
departments. The actual terms for the negotiation of first class paper are 
from 2} to 2} per cent., but the nearest average is about 23, with a very 
steady business. With the payments of the instalments some slight increase 
in demand may arise which will be further stimulated if trade recovers 
in the proportion that is anticipated. 

English securities have partially advanced. It was supposed that the 
appearance of large money contracts for the Indian and Russian Govern- 
iments would have created depression, but this has not proved the case, 
though the upward movement may to a certain extent have been checked. 
The Government broker having once more appeared as a buyer in the 
market to the extent of £15,000 daily, on behalf of the Savings’ Banks, 
these continuous investments have given a tone to business, and the 
expectation is, that although some exchange of securities for the Indian 
five per cents. will take place, the average firmness of prices will not be 
interfered with. : 

Foreign stocks have presented some activity, and the market owing to 
the introduction of the Russian Joan has been in a slightly unsettled state, 
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Turkish after advancing has receded one to two per cent.; Russian, Dutch 
and Portuguese have been comparatively depressed; but Mexican and 
Spanish have been slightly firmer. The late half-monthly account passed 
over in a satisfactory manner. 

Transactions in railway shares have not been upon an important scale, 
but the tendency has been towards advance. The purchases were more 
extensive in the early part of the month, though immediately the Indian 
and Russian loans were announced, a reaction took place. French and 
Italian shares have not been quite so well supported as before, but 
Colonial descriptions have been more freely taken, especially the better 
classes of Indian. The settlement of the last account terminated without 
the least difficulty. 

Joint-stock bank shares have been maintained at an advance. The 
prospect of the better employment of money and the disposition evinced to 
secure the leading securities as an investment, has given strength to the 
market, which would otherwise be in a feeble condition. 

The produce markets have been fairly sustained, but the transactions 
have proved far from important, notwithstanding the complete abundance 
of capital, and the disposition evinced to avoid improper speculation. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 




















|_ sity on | Highest. Lowest, | Rrice on 
EneuisH Fonps. — 
Consols.. a “| 945-95 lo5gwth. di944wth.d| 954 
Exchequer bills... eos . |28/-31/ pm! 31s. pm. | 20s. pm. | to 95g 
24s.pm,. 
Foreien Stocks. 
Brazilian... oes ose eee — 104} 103 104 
Buenos Ayres eee oes eee — 734 71 73 
Chilian eS — one 102 104 102 104 
Dutch, 2} per cent. coe coe 63} 65% 644 643 
Mexican... ooo eee 183 203 183 203 
Peruvian, 4} per cent. eee eee —_ 932 894 934 
Russian wae pre wa ane _ 113 112 112 
ek in - - «x, ae 454 433 | 45 
Turkish, 6 per cent. ane eee 803 85 80 833 
Ditto, 4 per cent. ose coe | 1043 104? 102} 1024 
Rattway SHarREs. 
Brighton... eos eos eos 1123 1124 109 1094 
Caledonian ... ile ne eee 833 852 812 853 
Eastern Counties ... soe ese 59 594 554 574 
Great Northern... ove an 103 1034 994 1033 
Great Western ae ae 582 60} 58} 60}xd 
Lancashire and Yorkshire... - on 95} 97% 944 972 
London and North Western il 95 964 93} 964 
Midland coe oe ose 1043 1063 1034 1063 
North Staffordshire ‘iii ane 134 138 123 134xd 
South Eastern re ai oi 734 763 723 76 
South Western ~~ ‘as 928 933 91 924xd 
York, Newcastle, and Berwick oon 914 913 89 89ixd 
York and North Midland ... a 73} 733 71gxd| 72 xd 
East Indian.. ove os eos 98 1004 964 | 1004 
Northern of France aie ae — 37 363 37 
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THE GRAIN TRADE. 


Ir is now pretty well ascertained that the result of the harvest, though not 
quite so productive as was originally anticipated, will be a fair average 
one. The markets during the month have generally been dull, owing in a 
great measure to farmers being engaged in harvest operations; but still 
the quantities of all descriptions brought forward have been quite equal to 
the demand, and prices have consequently undergone little change—the 
tendency being, however, if anything, towards a decline. 
The Gazette returns for Engiand and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Duty. Last Year. 
1859. e s. 4d, s. d. s dd, 
Daly Waeeccccce 62,4902 .. 4411 «6 47 1 ww. 1 0 wor 44 1 
eo BO.cccocccee 66,947 2. 43 0 1. 45 11 1. 1 DO wp 44 SG 
Mag. Crccctcece O1,204 1 43 7 wo 45 2 wee 1 0 cco 4 G 
0 BB cecceece «© 06,044 wc 4 11: on 44 DO woo 1 DO woo BH I 
99 BO. ccccccee 79,140 20 44 1 woo 44 4 woo 1 DO wp 4 SF 
The importations since the harvest of 1858 have been :— 
Wheat. Other Grain. Total 
? Qrs. Qrs. Qrs. 
Fifty-two weeks ended 13th July... 3,615,571 4,162,896 7,778,467 
Five weeks ended 17th August es» 283,289 359,951 643,240 





3,898,860 4,522,847 8,421,707 
And the weekly averages have been :— 








Fifty-two weeks ended 13th July... 69,000 80,000 149,000 
Five weeks ended 17th August ee. 57,000 71,000 128,000 
Less 12,000 9,000 21,000 








THE STATE OF TRADE. 


The state of trade in the manufacturing districts has slightly improved. 
Although the accounts do not universally agree in stating that prices are 
thoroughly remunerative, they have approached a point showing the proba- 
bility of increased prosperity. 








MERCANTILE SUSPENSIONS. 

The only suspensions announced during the month of August were :— 
Messrs. A. di Demetrio and Sons, London, Greek Merchants. 
Messrs. E. and A. Prior, London, Coal Merchants. 

Both have passed into bankruptcy. 








NOTICES TO CORRESPONDENTS. 


Some communications have yet to be dealt with. Letters, &c., should in future be 
addressed to the Editor of the Bankers’ Magazine, No. 8, Birchin Lane, Cornhill. 
Orders for the publication and remittances may be forwarded as usual to Messrs. Groom- 
bridge and Sons, Paternoster Row. Letters, unless they involve questions of great 
consideration, ought to be at the office by the 20th of the month. 

N.B.—Your suggestion is under consideration. The difficulty hitherto encountered 
has been the want of space. 

Oxon.—The question has been elaborately treated by Mr. McCulloch in his large 





A Dupuy Frienp.—As the facts cannot be controverted no explanation is neccssary. 





